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INERABLOC ABE ALRS 


Independent Conterence on Central burope's 
Future 

SMIUUOLIN Aranonw LYGODNIK POUSZECTINY 
Polish No 80. 28 Jul SY p 2 


“Contral Europe 


XS Jiang 


(Artichke by Henryk Wozniakowskt 
Hilusion or Opportunity? (Rrakow- by nies 


Lox] 


{Text} The question: Central Europe. illusion or oppor 
tunity? as neither rhetorical ner insipid. The temperature 
of the statements and discussions at the Krakow sympo 
sium proved that itis of genuine. vital significance to 
Mans people Ihe SyMposium was setup by a vroup of 
people taking part in the Warsaw seminar “Poland in 
Europe’ and the editors of ZNAK. A number of people 
trom the Hungarnin Democratic Forum. Pax Christi 
International. and the Centro Incontrie Studi Furoper in 
Rome attended the meeting. It was organized largely 
through the ettorts of Zygmunt Skorzvaski. Stefan Wal- 
kKanowiez. and Artur Haynicz 


The discussions began symbolically in’ Pymiee. in the 
tarmstead of the most recent heirs of Saint Benedict 
patron of Europe. Then they moved to Krakow, undet 
the Gothic metalwork of the Dominican chapter house 
This beautiful hall had already recenved many great 
intellectual stars. but this time the cluster was tar denser, 
and the stars were grouped ino special constellations 
because despite the fact that the subject of Europe has 
not sipped trom the calendar vet—Jacek Wozniakowski 
listed five rmportant European conterences iaking place 
very close to the tume of the Krakow conterence—the 
tithe as nonetheless attractive and promising. and the 
place of the meetings proved to be a sufficrent draw to 
pullin several dozen conterence registrants trom abroad. 
including Erhard Busek, tormer mayor of Vienna and 
the present education minister of Austria: Antonin 
Lichm., editor of Paris’ excellent LETT RE INTERNA- 
PIONALE: leading French politician Pierre Hassnet 
Timothy Garton Ash. author of what have certainly been 
the best books about our country in 1980-81 and a large 
number of flashy analyses of the political situations in 
Central Europe: the tamous Hungarian author Gvorgs 
Konrad, and a whole galaxy of participants ino the 
Hungarian Democratic Forum, the well-known historian 
and political writer Francois Feyto. Professor Evgeni 
Ambarcumoy trom Moscow's Bogomoloy Institute. and 
finally our celebrities currently in the West: Leopold 
Unger trom Brussels, Prot Piotr Wandyez trom Yaie 
and Adam Zagajewski trom Paris 


Several ditterent aspects of the seminar’s key question 
were thuminated. One session atter another addressed 
the concept of “Central Europe” the West vis-a-vis 
Central Europe. the issue of European unity, the future 
prospects for our part of the continent. Russia, Germany 
and Austria and Central Europe. and. finally. the Church 
mn this area. As one can see, there was sufficient material 
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lor at least several tull conterences. but the fact that the 
Krakow mecting was the ftirstot its kind to be held notin 
the West but right bere pustihied its being an overview oF 


SUEN CN 


\nerent wisdom tells us that each thing has its measure, 
md cach us own time. For Central Europe the time has 
come tor politics. Adam Zagayewskt noted (in the corre 
dors or cloister) that the subject had undergone substan- 
ual evolution during the past few years. Not long ago 
people talked about Central Europe in terms of nostalgic 
poctics, Dut today there are analyses of its problems in 
techmical, economic. and political categories in terms of 
the general interest, the balance of power, military pacts. 
and economic communities 


[here was the issue of “poetry” at the Krakow collo- 
quium too. and cultural matters were generally domn- 
nated by politics. The tormer received some attention in 
deliberations concerning the area’s identity. “What are 
the essential conditions for a “cultural dialogue’ within 
turope?” Stetan Wilkanowiez asked. “How are ages-old 
European values like the individual, treedom. pluralism, 
the right of the state. and private property tulfilled in the 
intellectual and artistic culture of Central Europe?” 
wondered Andre Reszler. of the Institut des Etudes 
Universitaires Europeens in Geneva, and using chiefly 
\ustrian and Hungarian examples. he proved © sort of 
pragmatism or empiricism in the intellectual culture of 
Central Europe. its tundamental pluralism, which con- 
tradicts the monistic. abstract, totalitarian visions of 
utopia. Prof Jerzy Kloezkowskt finds the Central Euro- 
pean identity in “the living gravity of history.” that is. in 
the historical gravity which exerted its influence on 
cullure. on national mythologies. And, Prot Wandyez 
added. the common identity of these countries, where 
the nations create the states rather than the other way 
around. and sometimes these are tederal states. Experi- 
ence of partitions came trom many of these countries. 
Just about everywhere the Jews and the Germans played 
such an important part in culture and civilization 


In this region the changes of the past 50 years have been 
broader and deeper than those in the Roman Empire 
during a like period following its decline. however. 
Reszler asked whether the “new” had seeped into the 
world of values and customs or whether the old identity 
endured. Kloczowski asked whether life in the commu- 
nist countries had only turthered the creation of barriers 
of mutual distrust or had provided experience which 
could be he basis tor turther understanding. And this ts 
how the speakers’ inquiries quickly took on a political 
dimension. 


One thing shed light on the political disputes. however, 
the generally accepted conviction that we are ina critical 
period where [passage deleted trom original text and 
replaced with notation: Law of 31 August 1981. "On the 
Control of Publications and vertormances.” Art 2 Point 
6(DZIENNIK USTAW No 20. Item 99: amended 1983. 
DZIENNIK UST AW Wo 44. Ttem 204) ...), the postwar 








iw 


European order is breaking down and there ts the possi 


bility of ad mew system. which may give the countries ot 





Central Burope a historical opportuni 


Proerre Hassner was less optimistic. He considered 
Western Europe's increasing structural economic supe 
riomty along with the possibility. of the USSR’s matin- 
Lumming military superiority unavordable. This is a situ 
ation which could lead to the turther cconomic and 
political marginalization of the Central buropean coun 
Imes. even it they were to manage real mutual coopera- 
tion, Wojciech Lamentowicz was atraid the same possi 
bility could develop. that of “armed peace” between 
Russia and the West at the cost of the rest of the 
countries on the continent, but he thought it was morg 
hhely that there would be a happy turn of events owing to 
the growrng bilateral relations between the Common 
Market and the individual countries of Central and 
Eastern Europe. These relations would depend on these 
countries evolution toward democracy and market 
economy and would bolster this process 

bimothy Garton Ash believes there are other elements 
underiving the turning point alongside the unprece- 
dented crisis in the communist system and the betraval 
of the ciuzenry of Central European countries. In his 
opinion, the deep crisis in the Western intellectual lett 
and the whole world view it has developed are other 
elements. Ina triple metaphor appealing to the mmagina- 
tion. Ash tormulated the picture of Central Europe as 
seen in the eves of the West. For some it would be an 
iSland isolated trom the great powers, where the chiet 
values would be not democracy and human rights but 
peace and a clean natural environment. This is the 
picture certain German circles have 


Others see the tuture of Central Europe as a bridge. It 
takes the “third was” of a mixed economy. [ts regime 
would be situated bevond divisions into lett and right 
Finally. others—the author himself is among them—see 
Central Europe as a terry, which ts getting under way—it 
may have gotten under way—trom the coast of the East 
and is making good its course to the West. but will itever 
make it there? Itas sailing in tog. The crew is quarrelling 
and even if it makes it to the shore. won't tt be turned 
back? It the terry is ever to reach its destination, Ger- 
many must play a kev role. because it alone has the 
interests. Means. and political will to wage an active 
policy of rapprochement to Central Europe 


Everyone Was in agreement about Germany's key role in 
this region— Austria's too—but there were diflerent 
Views of the possibilities tor German policy. owing both 
to the burden of the past and a poor memory about the 
doctrine of a Central Europe dominated by Germany. 
and also to the tntra-German problem [| passage 
deleted trom orginal tert and replaced with notation: 
Law of 31 August }98t. "On the Control of Publications 
and Pertormances.” Art 2 Point 6 (DZTENNIK USTAW 


No 20. Hem 99: amended 1983. DZIENNIK USTAW 
No 44. Item 204). | 
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Minister Busek declared the Austrians ready to play the 
role of bridge between Central and Western Europe, to 
further any sort of projects to make lite in our part of the 
world reasonable rather than taciltating any change in 
the political map. Politically, Central Europe has great 
opportunities to turn the sources of tensions into an 


instrument of detente 


Insofar as the political map ts concerned, the people 
gathered seemed to have no doubt that Central Europe 
belonged to the Soviet “security zone.” The turning 
port Wwe are dealing with, on the other hand should 
CONSISL Of [passage deleted trom original text and 
replaced with notation: Law of 31 August 1981. "On the 
Control of Publications and Pertormances.” Art 2 Point 
6 (DZIENNIK UST AW No 20, Item 99: amended 1983. 
DZIENNIK USTAW No 44. Item 204) ..} and the 
transition to the plane of direct material interests. On the 
\rthur Hajnicz stated that these interests are 
still undefined, which indicates the continual presence of 
the “imperial option.” which hampers efforts at retorm. 
Without a renewal of the cilizenry in the countries of our 
region, Without the removal of the information barriers 
which still exist among them, ... [passage deleted trom 
original teat and replaced with notation: Law of 31 
August 1981. “On the Control of Publications and 
Pertormances.” Art 2 Point 6 (DZIENNIK USTAW No 
20. tem 99, amended 1983. DZIENNIK USTAW No 
44. Item 204) ...J. changes in neither our country or 
Russia will be successtul and there will not be any new 
real adhesive based on common interests, according to 
Hajnicz 


other hand 


Therefore no changes on the politcal map were seen in 
its greatest dr icnsions. But in the realm of the “security 
zone.” would 1 become independent (finlandized)? Cen- 
tral Europe could be organized in a way different trom 
that in the past. lt was especially the Hungarians looking 
towards Czechoslovakia and Poland who longed tor a 
strong bond, even federation, among the countries of the 
region. Let us recall that during his recent visit to 
Poland, Prot Zbigniew Brzezinski pointed out tn his 
talks the obvious benetits of possible future Polish-Czech 
agreements following in the footsteps of Sikorski and 
Benes. Poles have three ways of responding to such 
suggestions. Sometumes, rarely, with interest. Some treat 
them as pure Utopia. There ts also a group which gives 
priority to the traditional geopo!itical view, as did 
Kazimierz Wovecickt. He said that Poland, the political 
avis. 1S ike a parallel of latrttude, not a meridian. Our role 
consists mainly of our policy towards Russia and Ger- 
many. The very concept of Central Europe. which in 
Poland produces Jagiellonian associations, may prove 
risky, and such associations are politically useless at any 
rate. Let us leave them to Czechoslovakia, Hungary, and 
\usiria, and let us deepen them, if we must, solely in the 
cultural realm 


Well, | think that along with Sikorski, Raczynski, and 
others. we might hope that our future active, indepen- 
dent policy towards meridians will strengthen our situa- 
tion between Germany and Russia, but surely for the 
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moment the most important for us are the signals 
reaching our Western and eastern neighbors 

lt was tor this reason that everyone listened carefully to 
the statements by Prot Ambartsumoy and Prot Pavlova 
Shivanska. Prot Ambartsumovyv spoke in a way that has 
become classic tor heralds of perestrovka and puStitied 
the need for having the changes in the USSR come down 
trom the top, comparing Gorbachey to the reform ezars 
especially Alexander IL. Indicating the dramatic need tor 
help trom the West. particularly in building the eco- 
nomic intrastructure in Russia, he warned at the same 
ume of the real threat of the neo-Stalinist. block's 
becoming consolidated trom the Laba to the Yellow Sea 


Prot Slivanska gave a sparkling address in which she 
compared the Brezhnev doctrine (about the limited 
sovereignty of countries in the Soviet zone) to Gor- 
bachev’s strategy. She showed that the tirst came as a 
response to eaternal events (such as the Prague Spring) 
was regional, and was an offshoot of Stalinism, based on 
a dogmatic view of a closed society. On the other hand 
the strategy of Gorbachev ts just the opposite. [It came in 
response to an internal crisis, but it also has a global 
nature. [tis based on a vision of an open society and the 
desire tora market economy. An analysis of Gorbachey’s 
political language reveals fewer and tewer empty tormu- 
lations trom “new speak” and shows in tact that his 
language contains all the ideas of the Prague reformers 
and of others which are bolder. Brezhney’s “proletarian- 
socialist internationalism” has been replaced by “not 
meddling in each others’ internal attairs” “peacetul 
existence in the -egion”” “tree choice of path.” and 
“demonopolizing the truth.” Shivanska toresees that in 
the very near future there will be a new type of relations 
inthe USSR between the government and the opposition 
along the lines of the Polish mod cl. Phere are already the 
labor pains of the new relationship to the republics. and 
today we can even foresee the Communist party's tuture 
approach to the opposition 


\s might be expected, the Russian session evoked thy 
greatest emotions. | will mention two opinions trom 
among the many voiced concerning these statements 
[passage deleted trom original tert and replaced wiih 
notation: Law of 31 August 1L9YSt. “On the Control ot 
Publicauions and Performances.” Art 2 Point 6 (DZIEN- 
NIK USTAW No 20. Iter 99) amended 1983. DZ] 
ENNIK USTAW No 44. Item 204) .. | 

Prot Bronislaw Geremek took a similar tone. There is 
sul a lack of clear response concerning the Brezhnes 
doctrine. There must be a flat-out declaration against it 
Circumstantial conclusions based on an examination ot 
Gorbachev's political language are not enough 


The Christian view of Europe and the problem of the 
task of Christians in Europe served as sort of a tramy 
work tor the colloquium. There were the initial presen 
tations by Prot Jerzy Kloczkowskt and Stetan Wilkanow- 
icz, as Wellas the final open session by Fr Jozet Tischnes 
who used a three-point synthesis to gather the results of 
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Christianity s struggle with communism inp Central 
burope 
of the individual's 
iho in the torm of Cardinals Wvszynski 
Mindszenty, and people like Fr [Jerzy] Popieluszko and 
Lech Walesa. Second, the awareness of the dignits ot the 
vaining religious sup 


This struggle first of all provided confirmation 
role in history. despite the negation of 
Lomasek. and 


human person became stronge! 
port. As a result. people were taught to really butld 
cComMUAIY. as opposed to 


third. the conthet between a tatalistic 


“communes” or “colles 
tives.” Finally 
vision of history appropriate tor Marxism-Leninism and 
history Viewed from the standpoint of the operation of 
gros * Was won by the latter. Grace was victorious over 
fate. We still face a task which has not been accom 
plished vet. that of naming experience which was our 


' 
TOK 


lt is easy to note that the Krakow colloquium had not 
only had an orentational meaning but was also an 
Important politcal fact. a sign of the turning point about 
which so much was satd during the deliberations. to 
some degree also a tuctor of it. For this reason. at the end 
of the mecting an international working group was 
created to dratt formulations of future work and mect 
ings of this type. so that this political tact will not be an 
ad hoc event but be transtormed into a sort ot permanent 
institution. Tf this intention is declared. a wall be ong 
more piece of evidence tor what Noo bert Bobbio said 
When he wrote that in countries under Soviet domina 
tion, there is still an inspiration alive in the sad hours of 
the trrumph of fascist dictatorships. an inspiration which 
Benedetto Crocs 
which in his opinion contains the essence of the buro 


called “the relrgton of treedom and 


pr an soul 


GERVIAN DEVIOCR ATIC REPU BE TC 


LINHELE Summaries of Selected Articles in July 
1YS9 Issue 


SMM WG 4 i mite PNT! ne Cscrinai 
| fi \ 7] NV LACE TO PTESys 

l4 / j \Y/ mrp VO fis 

Lbext] 


History and l nderstanding Our Lime 


Summary of article iy Aart Hager, member of the SED 
S/ De Socialist Cnity Party of Germany 
CCHLTFAL © OPMLDTLET CE eoretary fo © uldttre and Scrence, pp 
SYS_H100 The aticle was excerpted at length inthe EBILS 
Puly REPORI EAST LEROPE CEBIS-EELU-SY T8 


, 


LY / ij \Y pp) 4 fy 


/ 


Byers gencravion of builders of soctalism needs weill- 
founded historical Knowledge and the capacity to think 
historically in order to carry the tradition of past battles 
into the future. to utilize historical experiences and pride 
m what has been accomplished as an intellectual and 
moral force. to understand the present and consciously 


shape the tuture. History is tor us the material ot 
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experience tor societal strategy. fa} source of ideology 
That determines dealing with the challenges which the 
writing of history in the GIR must tace. and is facie 
today 


Vian in Our Ideology 


Sumunary ofarticle by Prot Dr Heauu Opitz, dire 
[14 pr ‘ Pry LC Prarie) f {i 4 S/ 1) ¢ ( ,) A ‘ \/ d 
pr ¢ // h/ 


Daly ce CX¢ 


lt as a logical consequence of our Marxist-Leninist ide- 
ology that man and his weltare are the focal point of the 
SED’s and our country’s societal polices. It cana claim tor 
itself to have tounded a screntitically based under- 
standing of man. Which insights and discoveries are the 
kev to understanding man. his history and future. and 
how do we use them tor the turther shaping of developed 
socialist sociely in our COURnTLTY 


Working People— Vlasters of Their Destinies 


/Sununary of article by Prof Dr Reinhold Miller, ethics 
FESCUICH GCPau ent at the Institut POW 
Philosophy of the SED CC's teademy tor Soctal Sctences 
pp A1S-623 

The tact that in our country. societal matters are shaped 
by working people themselves ard in their own interest. 
IS gaining ever greater Importance in the work sphere 
Fromi man’s altered position in the system of productive 
torces and his role as subject: of screntilic-technical 
progress it is discussed trom an ideological viewpoint 
what matters decisively in the introduction of kev tech 
nologies in order to realize the highest cconomic ettec- 
tiveness and demanding social goals through conscrous 


creative Cooperation of working people 


*..the Greater Individuality Is Developed’ 


{Summary of article by Prof Dr Harald Schiliva, deputs 
of [HI S/ )) ( ( ‘ Loddenny f S ( Ld S‘ q 7i «5 | Pp f) 4 


6 36)/ 





Our party's devotion io man’s individuality and his 
versatile richness in relations and attributes agrees with 
our Maraist-Leninist ideal of personality and out 
humanistic concern as a Whole. What is individuality 
Wherein consists its value for the individual and tor 
society? What does it mean tor managerial activity in 
particular to take into account man’s individuality in all 
decisions and to promote its desclopment? 


? 


Information, Communications Lechnology, and Societal 
Progress 

{Summary of article Py Prof Dr Harry Nick. research 
departinent MoUd al Chl¢ Irist Pule for Politica hoe } Hh a] 
Socialism of the S/ D¢ Cs flcadcrry tor Soctal Scrences 
pp 631-627 


It is one of the fascinating results of screntific-technical 
progress that man is able to cxpand his intellectual 
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POWCES LATE 1 technolo to open up new dimensions 
’ hy ' 1) hy? ryty ' ’ ly \ we . 
lor his reaction and perception capabilities. Wherein 
consists the challenge of communications technology, 


which is the cause of this development? What responsi- 


bilit\ must socreus tace tn dealing with this technology 


the Factory of the Future in the Light of University 
raining and Research 


‘ Mla ( Prot Dy Hla ) brig VC Sic as 
( I) ( f ( ee d/idé 1) x: a0 

l ‘ ( ‘ nN Dyes i¢ l¢ 4 ( ( bors \ 

SED Ar ( O9S-O45 


\ulomated production, as a prestage to the automated 
7 


aclory, is even in the present a result and simulta- 


neously a characteristic of radical innovations ot the 


screatitic-technical revolution. What traits characterize 


lata-controlled” production, and what demands does it 


place on its practitioners” How ts the Dresden Technical 


University reacting in teaching and research to this 
techni cal-technclogical and social challenge? 


Artificial Intelligence—key Lechnology of the Future 


SUMUTAGLY Of a ( Prof Dr Lotker Kempe, director of 

Ne Cena a Lilidc I ( THCLTICN dha [i rial }} 
4+ } » / . 

PROCESSES he GDR leaden of Scr CS. INCE) 


fHl¢ (rDR Lodder S CFICCY pr O44 MX) 
Within the framework of our economic strategy. kKnowl- 


edge-processing systems are used ever More comprehen 


sively as highly effective tools of man in order to tully 
develop the performance capability and superiority of 
human intelligence. The techmicalization of certain of 
mans intelligent performances creates important pre- 
conditions tor the mastery of high technologies. Wha 
tendencies characterize the international state of devel- 
opment? What ts research in the GDR occupied with? 


\ Great Revolution and Its Global Effect 


SU lan) Parl r Y Prot Dr Di Va OU Avs NCUd 

C SCLOnTT! Ch f General Histor Modern Limes 
MSO0- 19] li PERC UIRTCHAISCEPURAFY, Center for Com 
Research of the AiStAVY ACParl 


PUPUTIVG R¢ f Pica? 
} Vary Univers Al py or] OH» / 


What characterizes France's: great revolution. its 
national and international significance. its progressive 
world-historical character? What echo did tt tind in 
Germany” The progressive inheritance of this revolution 
was adopted and carried turther by the revolutionary 
workers movement. Phe article also critically examines 
the attempts of reactionary torces to talsity the nature of 


. } ) 
the revolution 


Liberty, Equality, Fraternity 


Sista wlicle by Prof Dr Hermann Klenner, Cen 
rad frstitute for Ph CSOPAY Of LT GDR | addeiny of 
SCLCHCOS,  PILCTELEM fr fhh¢ GDR lcademy of Scrences pp 
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On the occasion of the 200th anniversary of the French 
revolution and the declaration of human and civil rights 
the merit, class content, and limits of bourgeois human 
rights theories and documents are analyzed. The grand 
huinan rights idea, equal rights, conditions, and oppor- 
tunities tor the tree development of all, which had to fail 
under the conditions of capitalism, found, and finds. 
continuation and implementation in the struggle of the 
revolutionary workers’ movement and socialism tor the 
complete emancipation of man. 


Theoretician Lauds SED Achievements, Aims 
23000202> East Berlin EINHETT in German 

boi 44 No 7, Jul 8Y signed f¢ 
l4 Jun SY) pp 66 7-664 


) DFCSS 


{Article by Prot Dr Otto Reinhold, member of the SED 
CC [Socialist Unity Party of Germany Central Com- 
mittee}, rector of the SED CC's Academy tor Social 
Sciences: “40 Years of the GDR” ] 


[Text] Continuity and Renewal—this basic principle of 


SED policy determined the character of the central 
scientific conference which took place in Magdeburg on 
25-26 May under the motto “40 Years of the GDR—40 
Years of Successful Battle for Peace and Socialism.” 


Social scientists of Our country, together with practitio- 
ners trom industry and political lite. took stock of the 
past 4 decades. summarized the contribution to the 
theory and practice of socialism inade on our way. But 
because this concerns a continuing process of socialist 
shaping of society, to be carried on purposetully. they 
also focused on the 12th SED Party Congress. on the 
challenges of the 1990's. They were guided by the idea 
that the anniversary could best be celebrated by making 
a contribution to solving coming tasks. Accordingls. a 
working conterence was held. Comrade Horst Sinder- 
mann gave the major address on the basis of which the 
participants in four study groups dealt with major areas 
of our party’s policies—the policy of peace. historical 
experiences, economic and societal strategy, and the 
further development of the political system in the GDR 
Ot the 400 participants trom the GDR, 75 held the floor: 
of the approximately 40 foreign guests from socialist 
countries, 29 spoke in the discussion. A lively exchange 
of experiences took place during excursions to industrial 
and agricultural enterprises as well as scientific establish- 
ments of the Magdeburg bezirk. These historical expert- 
ences were linked to topical tasks in a variety of forms. 


The main address and discussion made clear that the 
history of the GDR 1n a special way was. is, and will 
remain linked to the class struggles of our time. to the 
controntation of the two societal systems. To this day the 
GDR 1s the only country tn the history of world 
socialism where the transition period from capitalism to 
socialism was carried out with totally open borders—and 
successtully so. Its border with the FRG and West Berlin 
Is the most sensitive border in the world. Security along 
this bord. 1s not only necessary tor the successtul 
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shaping of developed socialist society in our country, but 
iS a fundamental condition for pesee and security in 
central Europe. Thus, tor the GDR the shaping ot 
socialist society 1s linked in a very special way to the 
battle tor peace. disarmament, and detente. 


It is evident even today that the 1990's will be charac- 
terized by further challenges in this regard. On the one 
hand, the possibilities tor real disarmament steps are 
growing. The peace offensive of the Soviet Union and 
the socialist Community has created new, favorable con- 
ditions therefore, which the ruling imperi. ‘ist circles can 
no longer evade. The GDR mal-s its c  “ibution so 
that the 1990's will become a decade of u ilogue and 
actual disarmament, and that progress will be achieved 
in the struggle for the creation of a common European 
home, which plays an important part in this. 


But the discussion also dealt with a ditferent trend which 
has become ever more evident in recent times. It con- 
cerns the strategic concept of ruling imperialist circles to 
utilize the processes of change om the world oF socialism 
in order to achieve an erosion of $s cralism. to undermiure 
and eventually overcome the socralist orter. In a recent 
speech in the FRG. U.S. President Bush clearly formu- 
lated this goal when he presented his idea of “treedom 
and democracy in East Europe” and demanded: *...bring 
glasnost to East Berlin.” And he lett no doubt about what 
he means by that: the regression of socialism into a form 
of bourgeois democracy. bourgeois society. Evidently we 
must assume that this will be the strategic goal of 
imperialist circles in the coming years. Within the trame- 
work of this strategy, the GDR ts to be put under special 
pressure. For one, because it 1s in an ecaposed position at 
the dividing line of the two world systems and the two 
military alliances. Without a doubt. the stability at this 
border 1s significant tor the political leeway of the 
communist parties of other socialist countries. For 
another, the GDR 1s one of those socialist countries that 
ensure a dynamic development of the economy and 
society, and thus political stability. 


All that contirms our ideas about the dialectic correla- 
tions between general human interests and class inter- 
ests. about the dialectics between cooperation of socialist 
and capitalist nations. and controntation of the tv 
systems of society. The fight tor peace. mutual security. 
cooperation in no way supersedes class interests. Impe- 
rialist forces at the same time are hoping for new 
opportunities for the tight against socialism 


Especially under these conditions, the turther dvnamic 
development of socialism in the GDR its the most 
important task in Our country. For this reason. it was the 
tocal point of the conterence. Two aspects permeated 
almost all contributions to the discussion. One aspect 
that was stressed was important is that the SED ina time 
of tar-reaching processes of change has a clear concept of 
society, a clear strategy of economic and societal devel- 
opment by international standards as well as in the world 
of socialism. Thereby we possess a solid foundation tor 
determining our policy in the coming decade. 
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Another aspect were the detailed discussions about what 
new conditions must De created. which new Peg Uulsiles 
must be dealt with. The turther dynamism of economic 
de’ clopment demands that new sources tor eroOwth must 
be opened up. Th tis possible only it the technological 
process of change is considerably accelerated through 
broad application of modern key tec 
effective economic use ts substantially increased. The 


tundamental condition tor 


wWlogies. and if its 


+t. . — . 
that is the masters of the 


dialectics hetween productive orces and socialist pro 
duction conditions. For this reason 
interest in the exphications on implementing the prin- 
ciple of self-financing of investments by combines and 
enterprises, since it plays a decisive role 
devclopment of 0. planned economy overall as well as 
tor the turther shaping and utilization of socialist own 
ership conditions 


there was great 


+ +} » bh. 
for the turthes 


Much attention was paid to the turther shaping of the 
unity of ecowomic and social policy. What was important 
was the bioad analysis oi the fact that economic and 
screntitic-technical development not only aftects all ot 
society. but that it requires corresponding conditions in 
all sectors of societal lite. Related thereto ts the question 
regarding the speciiic driving torces of socialism. the 
ways to fully develop the striving tor pertormance of all 
workers. There was agreement that particularly e+ ential 
tor that are the purposctul implementation of tic per- 
tormance principle and the turther development of 


socialist democracy 


With all this. the conterence took its place in the theo- 
retical-screntiiicg and practical-political preparation ot 
the 12th SED Party ¢ 
comphed with in the discussion of the studs 
based on the current requisites of the turther shaping ot 
developed socialist society and the international class 
controntation. Overall it became evident that the prep- 
aration tor the party congress ts carried out on a com- 


prehensive and scientifically founded basis tn which our 


ngress. This goal-setting was fully 


groups 


country S social screntuists: participate intensively and 


activel 


[he conference documented the purposetully pursued 
SED line tk 
practice. The entire consultation was permeated by the 
close correlation between Marxist-Leninist theory and 
societal practice. The discussion participants cvxamined 
actual development problems and developed realistic 
ideas tor mastering them. This evidenced convincingls 
that there $s no room in our country tor the 


from everyday life of social scrences. deplored in other 


orient social science research to societal! 


rEMOLCNESS 


socialist COUNTIES 


The tactual and sober analysis of societal des clopment in 
the GDR and the constructive dealing with requisites 
and problems proved vividly how our party has managed 
to combine continuity and renewal. It was demonstrated 
in practice how problems can be tackled offensively if 
clear concepts on the shaping of socialist socrety cxrst. if 
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one can proceed trom successtul accomplishments. and 
if ways of solving upcoming problems are developed in 


good time 


was uliso a contribution to the 
on development 
problems of soci'ism. With the exception of the Peo- 
ples Republic of China and the Socialist’ Federal 
Republic of Yugoslavia. all socialist countric.s were rep- 
resented. It became evident that a number of parties. 
under the pressure of Current difficulties, at present have 
concepts regarding the tuture road 
however. that there can be no 


universal model of socialisi development tor all socialist 


Lastly. the conterence 


international cachange of Opinions 


no constructive 


[here was agreement 


countries. There were no indications of [anyone] recom- 
mending the reorgarizauion in one’s Own country as a 
universal precept for others. There was approval tor the 
ange of opinions and expert- 


ences. Probably uncer the impression of the excursions. 


dea to intensity the en 


also. various toreign speakers expressed their deep 
respect for waat has been achieved in the GDR 


Overall. the Madgeburg conterence was an expression of 
and contribution to. the turther development of tntellec- 
tual-cultural lite in the GDR. It became evident that we 
also possess a large screntific potential in the field of 
social scrences. that our ccuntry’s social sciences are 
tirmly anchored in creative Marxism-Leninism. and are 


inseparably linked to the SED and its policies 


SED Membership Renewal Aims, Procedures 
Discussed 

bol d4NX 1/12 TYSY 
~ Jun SY) np 4038-409 


N-EULER WEG in German 


(SIQNCd lO POSS 


[Article by Horst Dohlus. member of the SED [Socialist 
Unity Party of Germany] CC [Central Committee] Polit- 
buro. SED CC secretary for party organs: “One Political 
Highlight of the SED on the Road to the [2th Party 


Congress” | 


[feat] At the Seventh Meeting of the Central Com- 
mittee, comrade Erich Honecker described the exchange 
of party documents, set by the CC tor the period of | 
September-31 December 1989. as a significant political 
measure for turther mereasing the leading role of th 
SED and tor further remorcing its fighting power 


lhis broad action im party lite is necessary, since the 
validity of the party books expires for the majority of the 
party members ino 1990. According to a time-tested 
tradition ii our party. personal talks will be held in this 
context with all members and candidates of the SED 


This detines the principal direction of engaged political 


work tor the 2.3 milhon communists in their party 


organizations and among the masses, as well as tor the 
major responsibility of bezirk and kreis leaderships tor 
the next few months 
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Ce Ol pa L\ 


tulks coumected with atoare a tined component of the 
‘parauion for the i2th SED Party Congress 
reinforcement of 
mity and determination im ihe party ranks and to 


its tiem. confident ties with the working people 


In all activities the intent should be to undertake the 
erchange of party documents with the goal of assuring a 
the quauts of the party's political 
cadership of the social processes. Commensurate with 
the process of growth and maturity in the party achieved 
since the | ith SED Party Congress. The best precondi- 


is are thus created so that. together with the entire 


ontinucd mecrease 


people. the tasks of the 1990's can successtully be mas- 
‘d. while preserving the unity of continuity and 


alin shaping the developed socialist society in the 


exchange serves turther to strengthen the leading 
id fighting power of the SED by increasing the 
Hness to act of all party organizations. In so doing. it 


s important to perfect democratic centralism through 
road development of internal party democracy and to 
issure. after thorough discussion of ways to v.ealize party 
decisions. unitorm and disciplined action by all com- 


rades in the struggle to imp! oment it 


Lhe personal talks are primarily aimed at intensifying 
the comradely relations between party leaderships and 
embers. at promoting an open. partvlike and creative 
le. and achieving a further increase in quality in the 
of the party leaderships. The criterion for every 
leadershep and every: communist 1s and remains out 
¢ that the party is there for the people. and the 
lege of a party member consists in serving the 
[hos includes turther increasing the role of the 
members and candidates as fighters at the ideological 
tront and reinforcing therm class attitude in the mass 
work. in the work collective and in their residential area 
\nvone who cannot live up to this responsibility cannot! 
be a member of the SED 


princip 


pe ( vel! 


4. To develop a broad initiative tor the party organiza- 
tions and work collect'ves in the socialist Competition 
or the 40th anniversary of the founding of the GDR and 
n preparation tor the 12th SED Party Congress. and 
thus to create every precondition tor carrying on the 
inity of economic and social policy—that 1s to be an 
important result of the exchange of party documents 
whi thus will also prove its importance beyond 


internal party tasks 


\s the main force of the socialist political system of the 
GDR. our Marxist-Leninist party 1s getting ready tor the 
fourth time since the unification party congress lo 
achieve. with the exchange of party documents. con 
tinued growth in fighting power. political, ideological, 
and orgamiational unity and determination 
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[he art ) n bezirk d kre lea 

ships, and in tie Work OF The Dasic organiza S. i . 
> isc impr ecn Lion ! eC CvACHUNRE ds ad political 
Dil CHION. MuUStL PrimMarils CONSISL iN alwa S pulls 1p 1 


In cCloSe COMLEAL Willh The soiulion of ali Poitlical, ldeo- 


logical. economic. and spiritual-cultural tasks that must 
be solved during this period of time. This requires a 
maximum amount of complexity in leadership activity 
by the top parts organs and makes Major demands on 
leadership capability from the CC to the basic Organiza- 


SEL) €€) tor 


tions. according to the directives of the 


undertaking the exchange of party documents 


Where should the comple, leadership activity be aimed 
m order to generate additional impulses tor realizing all 


the tasks imposed by the Seventh Meeting tthe CC”? 


Further activation of Uie extensive popular movement in 
preparation tor the 40th anniversary of the tounding of 
the GDR is important. This should achieve a higher 
quality in the struggle tor overall strengthening of 
socialism in the GDR. in peace and disarmament. In so 
doing it will be usetul to include and continue the 
Initiatives. good results. and experiences trom. the 
municipal clections and trom the Whitsun meeting of the 
Free German Youth. The unequisocal declaration of the 
ciuzens on 7 May 1989 tor the continuation of the 
policies of the Lith Party Congress was a result of the 
mobilization of the entire party in alliance with the 
partics anc) mass organizations united in the National 
Front of the GDR. This may torce must now be 
directed at additional tasks 


It remains important that with thei great efforts mil- 
hhons of working people in the GDR should turn then 
place of work into a place of struggle for peace. in the 
certainty that a strong socialism is the decisive guarantor 
of peace. It remains a component of comples leadership 
acuuvity also constantly to have that responsibility in 
mind, which our party and the GDR perceive in the 
struggle for peace and tor the attractiveness of socialism 


Forces exist in the capitalist world which want to prevent 
the continued disarmament process and try to introduce 
a new armament process with the catchword of “mod- 
ernization. The concept of fighting for peace “Now 
More Than Ever.” which comrade Erich Honecker 
announced in 1983 0s just.as current today as it was then. 
in view of the armament policy of the US. government 
and its pressure on the NATO allies 


[he complex leadership activity: needs to take into 
account the high demands for quality. standard. and 
efficiency of the ideological work of cach party organi- 
vation. in order to bring the policies of the party and the 
decisions of the CC into every work collective and into 
each tamily. and to promote deliberate action by the 
people tor their socialist state. This 1s linked with the 
requirement of conveying the supenority of socialism 
its values. ideals. and achievements in an even more 
convincing manner. and of reminding people of this by 
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ment of the GDR and the wealth of tacts 


OUnL Person ana aii th 


11 i 14 ‘“ ‘ \ , 
TOTS 4 i is a ? S 
RG, md ? } pyyy 
al i S d iy ( ‘ 1k ‘ 
\ . ry } i ’ 
1 PPLULESE'N ab < \ 
Dal GOK in nts i Dal 1 \ li % S Lif 
tet ities OF Ihe Comrades | | , 
np nt the cconomic s 
- nm \ rd »i Cid “ ! | ‘ ~~ t ‘ 
Mass rk rT) the bas ( vill i! Ww CT l } 
mn meeting and overtulilillineg ’ re Ceo d 
elt i POdIS iu NY Wan if | | 
{ ir?) | y? th SI ite 11) POS rons 4 +; nr 
tion of capital prorects. on continuing the struggle 
i t int L thn \ pe rl ODMLGLIONS and to imcrease | 
suDD Of populjar Consumer LZOOUS. Ser S. dnd Pepa lrs 
im accordance with the growing Gemand 
Ihe p ral talks connectes hot 
exchang \ ontinu with Ww vn SlLand ) [ 
lth Party © oneress. a proven tradition that goes kK Lo 
mmunist Party of Cr nst Tha 


Evers comrade should clearly teel dur 


talk that his concrete activits 


dS Well dS DIS ae \ SO Td! 


hare been indispensable to the implementation of the 


decisions of the Lith Party Congress and that thes wall be 
used in the future. [ts important in this connects 
calculate the personal contribution of the comrade in a 
tauctual manner. and to discuss where his place in the 
preparations tor the 12th Party Congress ts. Part of this 
IS also to express thanks to active comrades f work 
thes have done 
Phe personal conversations are to be carried out in a 
manner such that 
e thes take place in a partylike. comradels. and open 
atmosphere: contribute to the personality develop- 


ment of the comrade: and have an educationa! etfeet 
so that thes further develop a tighting spirit. ideo 


ical Steadtastness. and initiative tor the cause of the 


party. tor socialism. and peace 

e ever, comrade 1s aware of what it means to belong to 
our Marxist-Leninist: fighting union. which has 
written on its flag that it should serve the people 
honorably and do everything tor its welfare and 


happiness. 

e the tecling of responsibility of the 
candidates toward the activity of their party organs 
vation and the entire party will be turther stimulated 
and the political aura thus enhanced 

e knowledge 1s imparted to the party leaderships and to 
each communist as to how political 
exemplars effect as well as party influence can he 
increased through a demanding lite within the part 


membet S and 


activity and 


iC Al 
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e thes ontribute to Me reinforcement 
inks by determined tellow combatants 
among the best FDJ [Free German Y< 
nd produce model achievements tn th 


Study collectives. 


What matters is that the mmpending to ks in 
sa are tackled in a practical way under th 


ill polices. and that the partys collect 
n ssary conclusions trom the result of the p 
talks. In this context. the talks are to re 
ntinuous increase in the political-ideolog ip 


the party. meaning around a task which our M 
Leninist fighting union always faces and will alu 
as well. since it involves the core of the pa 
around the aggressive. sensitive, ideological 

all members and candidates of the SED 


In order to raise the level of internal party |i! 
mportant to prepare and conduct the talks in such 
that questions of attitude and work results ai 

and selt-critically evaluated in a partylike. open 
sphere. One way to greate, activity by the com: 
more lively and more practice-related month, 
ship meetings. Opimons should be exchanged. as | 
with the active participation of the party members 
meetings can be even more strongly organized as a 
for current information and arguments, explana! 
decisions, formation of opimion, as well as for cons 
experience. reporting, and supervision 


Tied to the time-honored motto “Where There | 
Comrade. There Is the Party” 1s a basic attitude 
members and candidates of our party. which to a ereal 
extent will determine the content of the personal talks 
()t primary importance should be an evaluation 

share of tulfillment level of the demanding ‘asks tha 
have been determined in the basic organization s 
programs tor the vear 1989, including the understanding 
ot how 1t was possible to achieve high goals 


lt should become clear in the personal talks what th 
judging points are for the work and attitude of an SED 
member within the party and among the masses 

time filled with struggle. This will serve further to s 
the members and candidate members of the party. whos 
dim is 


—that they share responsibility for everything 
always ready to do their best for the welfare of th 
people. 


—that their actions be determined by unwaveriny 
tidence in the policies of the CC and by the tis 
class-oriented positions in every situation. 


—that their contributed struggle for socialism is con 
nected with passionate advocacy for what is new. to! 
overcoming problems that still need to be solved and 
for modei-inspiring action tor the general sti 
ening of the socialist fatherland 


With those male and temale comrades who have den 
onstrated varying imactive and passive behavior 
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coneern and purpose of the personal talks is also 
discuss the opportunitics and to determin’ tasks thal 
lead to active Cooperation in their party coilecuve. But 
tor those who deliberately disregard the duties stated in 
the party statute. who do not master their model role as 
comrades and who violate the relationship of contidencc 
Fetween party and people. who succumb to the tdeolog- 
ical influences of the opponent. a decision about then 
continued membership in the party must be made at the 
next Membership meeting 


In every personal conversation the results for the futur 
work of the comrade and the overall party collective 
be all the greater the more one understands how 
devote much attention. based on the duties and rights 
anchored in the statute. to the questions of turthe: 
pertect.on of democracy within the party and of an 
mcrease in the level of internal party life precisely in 
preparation tor the [2th Party Congress 


This also includes caretully going over all proposals. 
hints. and criticisms and introducing necessary decisions 
and changes. as well as covering conversation problems 
which cannot be cleared up within the area of responsi- 
bility of the basic organization, letting the kreis leader- 
ship or other responsible organs work on them. and 
reporting on the result to the comrades. 


Nothing that moves the comrade must be neglected. bul 
has ws place mn the tnendly argumentation between 
brothers in arms. That ts why the comrades should also 
be able to bring up questions of a personal nature in the 
talks. Wherever help and support 1s necessarys—whether 
io ivolyves qualification and further training of the 
comrade. tor example. or solving a tamily matter—1! 
should be given to them with understanding and atten- 
tion. It 1s essential to speak openly to each other about 1 
lo come to terms as comrades, so that existing proolems 


can be solved together 


Good preparation for the talks in the party orgamizations 
does not have much to do with lots of paper. with 
protocols, or even with commissions. but can only be 
measured by the tact that every comrade 1s strengthened 
and motivated by the talks. The better one understands 
how to make the talks individua! and concrete. the more 
valuable the growth in willingness to fight tor the party 
will be. That is why it will be useful, based on experience. 
to assign two comrades to hold the talks. As a rule. thes 
should be members of the leadership of the basic orga- 
nization or the division party organizations. It parts 
groups exist. the party group organizer or his deputy 
must absolutely be considered. since they know the 
comrades best trom work. 


In his speech to the first secretaries of the SED krets 
leaderships on 12 February 1988. comrade Erich Hon- 
ecker emphasized: “The pledge of past as well as tuture 
successes 18 party leadership that 1s clear about tts goal. 1s 
closely tied to the masses and has their contidence. It ts 
a political-ideological and orgamizational activity which 
proves itself daily. which has a mobilizing effect. which. 


> 
POLITIC Al y 
isa result of ou cars of experience as a party. 1s the 
Prope r tor realizing the high and at the same time 
i , ' th srVV I , 14 j | : , : 
PCat LOUIS i (Ae CCONOM EN pian WiLN Lhe SUPPK rm oft the 
pop asses. and which always enables us realistically 


mwnrreserves on the spot 


For this pledge the exchange of party documents. being a 
siznificant political and organizational task in prepara- 
ion for the 12th SED Party Congress. will provide 
additional important achievements for ine Strengthening 
of our party. to which all communists. all leading party 
reans contribuls 

[he prelude in the basic organizations is the member- 
Snip Meclings in the monn ot SePlember at which. 
vased on the directives of the C4 the political task of 


exchanging party documents will be explamed to all men 
r comrades, and the Measures required for its 


= e j mcm enone f A wharves } 
undertaking Wil De Gdelermined 


documents by the 
mcm mership mectuings ot Ine ISIC org mizarons in 
December 1989. which ts to be testively arranged. will be 


it high honor and obligation tor every 


comrade. tirmly 
hnoked with the masses. aiways to give his best tor the 


>. 7 j . ‘ » * ! > 
further realization of he proven policies of our parts 


ua 


Ht NGARY 


Draft of New Electoral Law tor President 
National Assembly, Local Councils 


SMMIONS i) Gaps \/ (1) ik HIRI 1?’ } Hlunvarian 


} 


Pbext} On behalt. and vith the approval. of the govern- 
meni. the Ministry of Internal Affairs (in collaboration 
with the Mintstiry of Justice) prepared the draft and 
variants of a law intended to regulate the elections of 
amentary deputies. president of the republic. and 

government is aware of the fact 
lat the upcoming elections will play a crucial role in 
sstablishing a democratic state based on the law. Accord- 


- 


. +} by,» 
COUT MCMpers [ WwW 


, 


ngly. ts members are convinced that the final shape and 
regulations oF an electoral system can be accomplished 
nly as a result of negolations among the political forces 
that participate im the electrons. It 1s tollowing such 
negotiations that the government will initiate the discus- 
sion of such ows in the National Assembix. In view of 
the above. the sovernment authorized the Ministry of 
Internal Attairs to forward the dratt of the proposed law 
simultaneous with us publication. to the National 
Assembly president. as well as to the Endre Bajesy- 
Zsilinszky Fraternal Associauion., the League of Leftist 
\lternatives. the DEMISZ [Hungarian Democratic 
Youth Organization]. the FIDESZ [ Association of Dem- 
ocratic Youth}. the National Counctl of the HNEF [Patri- 
OLIC People's Front]. the Independent Smallholders 
Party. Agrarian Workers and Citizens. the Democratic 


League of Independent Trade Unions. the Hungarian 
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Democratic Forum. the Alliance of Hungarian Re sis- 
Lane, Members and Anti-Fascists. the Hungarian Peo- 
ple’s Party. the Hungarian Social Democratic Party, the 
Fereme ‘Munnich Society. the Alliance of Free Demo- 
crats. the SZOT [National ¢ ouncil of Trade Unions] and 
the New March Front 


By making the proposed laws accessible to the public. the 
government also wants to ensure that, in addition to the 
above mentioned organizations, the entire Hungarian 
socicl) will have the opportunity to take a position on 
these crucial issues. When it comes to preparing the tinal 


dratt. it will certainly expect to hear the Views and 
of cluzens and organizations. 


pric POSaIS 


ELEC LION OF DEPUTIES TO THE NATIONAL 
ASSE VIBE Y 


Part One. Lhe Franchise 


Pho rnght to participate in elections is universal and 


‘qual: elections are direct and secret. 


In the ungarian People’s Republic. the right to 
elections 1s the right of every adult citizen 


Yl pare cas 
} 
hiungan “ther reafier referred to as member of the 
lectorate). wath the lpia of those who are under 
inat limits or inhibits their pudgement. those who 


have been legal prohibited trom participating In ~ lic 
Lose W ho have heen legally sentenced LO a WSS 


iffairs. o1 
of fiberty or are presenth under strict custody. 
2 Anvone can be cleeted to any office who has a right 


otc and whose permanent place of residence ts in 


» 18 Outside Hungary on election day 1s 


prevented from voting 
Part Iwo 


I. Election of Deputies to the National Assembly 


N00 residents will elect one deputy to the 


Vall a! \ssen hy 


> 
Tar i} sw) 


eae b lance with Paragraph Eight of this law. the 
Nn: | Lists proposed by the parties will produce SO) 
rminees for National Assembly deputies. 

3 The seats. numbering. and territorial breakdown of 


clectoral districts are contained in the appendix attached 


lO This law 


4.4 Phe rehts and responsibilities of deputies are iden- 


(ji I 


1 About 30.000 residents will elect one deputy to the 
National Assembly 


3.2 Deputies to the National Assembly (hereafter 


to as deputies) will be elected by electoral 


referred 
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districts. In accordance with the provisions contained in 
the appendix of this law, districts must elect one or more 
deputies (and are hereafter referred to as single or 
muluupie-mandate districts). 


The mghts and responsibilities of deputies are iden- 
tical 
Il. [he Nomination 
Opiion 1 


4+.i In an 
national list. can 
part, or independent nominees) 
parties can jointly make nominations. 


electoral district parties or ciuzens. on a 
make nominations (hereafter referred 


LO as Two or more 


4.2 in order to be nominated 1n an electoral district. an 
individual must have the support, attested to by signa- 
tures. of at least 600 eligible voters. Electors may support 
one nominee within their district, and they may only 
accept nomination on either a district or a national list 


+.3 National lists can be proposed by parties that have 
succeeded in running at least one nominee in a district 
Parties may run no more than 50 nominees on their 
national lists. NOTE: According to another suggested 
. nauonal lists can be proposed only by parties 

succeeded in fielding nominees in at least 50 


version 
that ha 


districts 


44 Parties that manage to collect 10,000 supporting 


signatures nationwide may. without having to collect 


Signatures as deseribed in Article 2. field nominee in 
every district, as well as proposing national lists 
4.5 Nominees on the national list and their supporting 


signatures must be reported to the National Electoral 
Presidium. while district nominees must be reported to 
the local clectoral committees. accompanied by the 
forms described in the appendix of this law. 


Oni, fy} B 


Deputies may be nominated by parties or by citizens 
(Hereaticr referred to as party or independent nomi- 
neces). Two or more parties can jointly make nomina- 
LIONS. 


4.2 In multiple-mandate districts the parties make their 
nominations on lists. which can include only as many 
nominees as can be clected in the district in question. 
Independent nominees are listed on separate lists. 


4.3 In order to be nominated in a single or multple- 
mandate electoral district. an individual must have the 
support. attested to by signatures, of at least 600 eligible 
voters. Electors may support one party list or one inde- 
pendent nominee. and they may accept nomination in 
only one electoral district. 


4.4 Nominations and their supporting signatures must 
be reported to the districts’ electoral committees, accom- 
panicd by the torms described in the appendix of this 
law 
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5.1 Nominations must be accompanied by the nominee's 
stulemeny attesting that a) he/she is eligible to vote, 
honors the Constitution and accepts the nomination: b) 
he she has pot accepted another nomination: ¢) he/she 
holds no office that is irreconcilable with that ot a 
deputy. or that he/she will resign trom such post 


5.2 Nominations must be reported no later than 30 days 
betore the day of election 


5.3 Hatter reporting the nomination a nominee were to 
lose his her right lo vole or drop out because of with- 
drawal or death, the party could make @ new Nomination 
no later than & days prior to the day of election 


6. The electoral committce will register every nominee 
Who saushies legal requirements 


Hl. Determining the Outcome of Elections 
Option | 


7.1 The districts deputy to the National Assembly will 
be the individual who receives more than halt of the 
valid votes cast. provided that at least halt’ of the 
districts voters participate in the election 


7.2 I no candidate receives more than halt of the valid 
Votes cast. a second election must be held. tn which the 
two candidates receiving the highest number of votes 


face each other. The candidate receiving the majority of 


Valid votes cast will become deputy. 


7.3 Ifthe first election is unsuccesstul because there ts no 
candidate, at least hall of the voters tatled to participate. 
or the results were nullified, the election must be 
repeated in accordance with the provisions included in 
Article |. 


7.4 If the repeated or second election is unsuccesstul 
interim clections must be scheduled. 


8.1 On a national list. the deputy’s post will be given to 
the individual who, after the first election, has obtained 
a sufficient number of votes, in accordance with calcu- 
lations put forth in Article 2. 


8.2 The parties tatling to obtain mandates in the districts 
after the first and second casting of ballots must have 


their votes totaled on a national basis. The number ot 


valid ballots cast tor elected deputies must be deducted 
from the number of valid ballots cast nationwide, and 
the resulting number must be divided by 50. The parties 
obtaining a multiple of this number will receive one o1 
more mandates. National Assembly seats remaining 
vacant afler this will be disiributed proportionately 


among the partics that receive the greatest number of 


votes. In calculating this rank order, however. the ballots 
cast for winning candidates must not be considered. In 
cases of equal numbers of votes, the parties will obtain 
mandates in accordance with the numbering of their 
lists. 
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Opuon B 


7.1 In single-mandate electoral districts the district's 
deputy to the National Assembly will be the individual 
who recenves more than halt of the valid) votes cast. 
provided that at least halt of the districts voters partic 
pate mn the election, 


2 Teno candidate recenves more than halt of the valid 
Votes cast. a second election must be held. in which the 
iwo candidates receiving the highest number of votes 
fuce each other. The candidate receiving the majority of 
valid votes cast will become deputy. 


7.3 Tt the test election is unsuccesstul because there is no 
candidat least half of the voters failed to participate, or 
the resul). ere nullified, the elecuuon must be repeated in 
accorda with the provisions included in Article |. 


7.4 1f the repeated or second election is unsuccessful, 
mterim clections must be scheduled. 


8.1 In multiple-mandate electoral districts, the representa- 
live as that candidate who receives the number of votes 
equal to the ratio of valid votes cast and the number of 
mandatcs set tor the districts. Seats that are not tilled by 
this method will go to the party that received the largest 
number of votes. In calculating this rank order. however. 
the ballots cast tor winning candidates must not be con- 
sidered. In cases of equal numbers of votes, the parties will 
obtain mandates tn accordance with the numbering of 
their lists. 


S.2 Han independent candidate also ran in a multiple- 
mandate district. the ballots cast tor such a candidate 
would have to be counted first. An independent candidate 
will become depuls it he/she receives the number of ballots 
cast (or ratios) necessary to Obtain a mandate. In distrib- 
uling the other mandates among candidates running on 
party lists. the ballots cast for independent candidates and 
the mandates thus obtained must not be taken into 
account, and a new ratio must be established. Subse- 
quently. the results achieved by the party lists must be 
determined in accordance with calculations applicable to 
party nominees. 


8.3 In multiple-mandate districts, if at least half of the 
voters do not participate in the election, or if the Outcome 
of election is nullified. a repeat elecuon must be held. in 
accordance with the provisions contained in Article I. 


8.4 Hf the repeat election ts unsuccesstul tor the same 
reason, an interim election must be held. 


8.5 Parties having their own lists. or independent candt- 
dates, may decide not later than 8 days betore the 
election to merge their lists. 


8.6 In the case of joint lists, the parties or independent 
candidates obtain mandates in proportion to the total 
number of ballots cast for their lists. No later than 8 days 
betore the election, the parties with joint lists must 
inform the electoral committees as to the order in which 
the individual candidates will obtain mandates. 
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9. After determining the results of the election, the local 
electoral commitice will turn over ats letter of commus- 
sion and a copy of its records to the parliamentary 
deputies. 


Part Three: The Election Procedure 


IN. Electoral Meetings 


1Ool In order to attract support (as preseribed in Para- 
graph Four, Articles 2 and 3) and in order to publicize 
and popularize their programs, the parties and indepen- 
dent candidates can organize election meetings in the 


electoral districts 


10.2 The election meetings are public, and it is forbidden 


to disturb the order of such meetings. The organizer of 


the Meeting takes steps to maintain order, in accordance 


with the provisions of the law concerning the freedom of 


assembly . 


10.3 Signatures supporting nominations may be col- 
lected at election meetings or at the offices of the 
electoral committee. the parties. or the local councils. 
Next to the signature. the permanent residence and 
identiticalion number of the signers must be indicated. 
The collector of signatures is responsible for the validity 
of signatures. On request. the electoral committee will 
check the validity of signatures. 


V. The Election 


11.1 Ballots must be cast in person, at the polling places 
designated by the voter's permanent residence. 


11.2 In order to enable individuals whose movement is 
inhibited by health reasons to vote, they may request 
that at least two members of the vote-counting com- 
mittee visit them. 


11.3 Votes may be cast on the day of election, between 
the hours of 6:00 am and 6:00 pm. 


11.4 The vote-counting committee may declare the elec- 
tion closed betore 6:00 pm if all registered voters have 
cast them ballots. 


11.5 If local conditions warrant, the electoral presidium 
may decree the casting of ballots to begin at 5:00 am. 
whale the vote-counting committee may extend the hours 
until 7:00 pm. 


11.6 In order to facilitate documented voting by persons 
away from their places of permanent residence, the 
electoral committee tn districts of the capital city, in the 
cities. and in localities that have been declared to be 
resorts or tourist areas will designate a polling place that 
will remain open even if all locally registered voters have 
cast their ballots. 


12.1 In order to protect the secrecy of the ballots, every 
polling place must provide at least two polling booths. 
The secrecy of the vote must also be ensured in such 
cases as described in Paragraph Eleven. Article 2. 
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12.2 Every polling place must have at least two ballot 
boxes. The boxes must be closed in such a manner that 
no ballots could be removed from them without breaking 
the seal or disassembling the boxes. 


12.3 Before counting the ballots, the vote-counting com- 
mittee will examine the condition of ballot boxes and 
indicate the results of that eramination tor the record. 


12.4 In order to tacilitate the casting of ballots, pens 
must be placed in the polling booths. 


13.1 The president of the vote-counting committee ts 
responsible for maintaining order on election day in and 
around the polling place. 


13.2 Measures introduced by the president of the vote- 
counting committee in the interest of maintaining order 
are binding tor everyone. 


13.3 While ballots are cast, no election campaigning is 
allowed in the polling place. Voters are allowed to 
remain in the polling place only tor as long as it takes 
them to cast their ballots. 


13.4 The polling place cannot be in a building used 
exclusively by a political party. 


14.1 One may vote by using the official ballots. 
Option A 


14.2 The ballot must display the names of candidates in 
alphabetical order, along with the names of parties 
nominating them or their independent designation. 


Option B 


14.2 In single-mandate districts, the ballot must contain 
the names of candidates in alphabetical order, along with 
the names of parties nominating them or their indepen- 
dent designation. 


14.3 In multiple-mandate districts, the ballots showing 
the lists must also display the lists’ registry numbers and 
designations, as well as the name of candidates in the 
order they were reported by the parties. 


Option A 


15.1 Votes are valid only if cast for one of the candidates 
appearing on the ballot, by placing a ( + ) in the square 
next to the candidate's name. 


15.2 Votes will be declared invalid if they are not cast on 
the official ballot, or if it is impossible to determine the 
candidate or the party list for which the vote has been 
cast. 


Option B 


15.1 Votes are valid only if cast for one of the lists, 
independent candidates, or, in single-mandate districts, 
one of the candidates appearing on the ballot, by placing 
a (+ ) in the square next to the party’s or candidate's 
name. 
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by 2 ‘tp does not influence the validity of the vote. and 
should be tanored. Ht the order of names within the list is 
changed. or tone or more names are struck trom the list 
or added to ut (fixed list). 


3 Votes wall be declared invalid if they are not cast on 
ihe official ballot. or if ats aumpossible to determine the 
candidate or the party list tor which the vote has been 


CASI. 


6} Voters cast their ballots in the order of their arrival. 


Lhey can vote if their names appear on the registry, or af 


the Vole-counting committee has entered their name in 


Lhe TeRISUPS 


> The vote-counting committee determines the iden- 
tity of the voters and their appearance in the registry. 


(oS The vote-counting committee turns away voters 
who cannot provide suitable identification documents, 
or those who (because of a lack of documents) have not 
yeen entered in the registry. The committee will keep a 
record of individuals it turns away. Voters thus turned 
away may vote tf they can establish their identities 
betore the closing of the polls, or if they can provide 
documents (Paragraph Thirty-Five) tor the committee. 


(6.4 It there are no obstacles to voting, a member of the 


-ote-counting committee hands the voter a ballot and, if 


necessary, explains the method of voting. This explana- 
lion may not include campaigning for or against any 
candidate. 


17.1 The casting of the ballot takes place in the polling 
booth. After this. the voter places the ballot indicating 
his her choice in an envelope and, in tront of the 
Vole-counting committee, drops it in the ballot box. 
17.2 During the casting of the ballot only the voter may 
remain in the polling booth. However, voters who 
cannot read or are prevented from casting their ballots 
due to physical handicap or other reasons may use the 
assistance of other voters. 


17.3 The vote-counting committee indicates the casting 
ta ballot in the registry. 


iS.} After the time established tor voting has passed, the 
president of the vote-counting committee orders the 
polling place closed. Voters who have arrived at the 
polling place betore this time can sull cast their votes. 
\tter this, the vole-counting committee terminates the 
casting of ballots. 


1S.2 No ballots can be accepted after the close of voting. 


19.F After the close of voting, members of the vote- 
counting commitice open the ballot boxes, compare the 
number of ballots in the boxes with the number of voters 
appearing in the registry, and count the valid and invalid 
ballots. determining which ones in the latter category 
have been cast for the various candidates. 
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19.2 The vote-counting committee prepares a record of 
its Work in two copies, and each of the Members present 
sign them. 


19.3 The president of the vote-counting committee tor- 
wards one copy of the records, along with the documents 
and torms related to the clection. to the local clectoral 
presidium. After 30 days he will turn the other copy of 
the records over to the archives. 


20.1 Based on the records of the \ote-counting commit- 
tees, Members of the electoral presidium total the 
number of votes cast and determine the results of clec- 
lions in the district. A record of their findings, signed by 
members of the presidium. will be forwarded to the 
National Electoral Presidium, with a copy turned over to 
the archives after 30 days. Each of the candidates in the 
district will receive a copy of this record. 


20.2 Within 3 days after the election. candidates or their 
representatives may examine the documents containing 
the details of the election results at the offices of the 
regional electoral presidium. 


VI. The Electoral Bodies 


21. The electoral bodies are the citizens’ independent 
organs, answerable only to the laws, whose primary 
responsibilities are to preserve the cleanliness of elec- 
tions, ensure impartiality. oversee legality and. tt 
needed, reestablish the legal order of elections. 


22.1 The electoral bodies are: the vote-counting commit- 
tees. the districts’ electoral presidia, and the National 
Electoral Presidium. 


22.2 The work of electoral bodies 1s aided by advisory 
work groups. 


23.1 Only citizens eligible to vote may be members or 
presidents of electoral bodies. 


23.2 Electoral bodies can be presided over only by 
individual voters who are not members of any party. 


23.3 Candidates, secretaries of the local council's exec- 
ulive Committee, Or Members of the advisory working 
group cannot be members of electoral bodies. 


23.4 While in operation, the electoral bodies are to be 
considered organs of authority and their members offi- 
cial persons. 


24. Electoral bodies operate as deliberative bodies. The 
validity of their decisions depends on the presence and 
the affirmative vote of the majority of members. In cases 
of a tie vote. the vote of the president is decisive. 
Dissenting opinions, along with their arguments, will be 
recorded. Electoral bodies are represented by the presi- 
dent or by 4 pcison designated by the president. 


25.1 The presidents and secretaries of the vote-counting 
committee are chosen by the local councils. Members of 
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the vole-counting committee are nominated by the pa. 
tics that tield) candidates ino the district. or by the 
independent candidates. The parties may jointly nomi- 
nate members 


25.2 The presidents, secretaries. and members of the 
electoral presidia are selected by the county councils: 
those of the Nattonal Electoral Presidium by the 
National Assembly 


>> 3 Electoral presidia must be tormed within LO days 
after the elections are scheduled. and the vote-counting 
committees at least 30 days betore the election, 


5.4 Members of clectoral bodies take an oath before the 
council presidents ob the president of the National 
Assembly 


23.) The names of members of electoral bodies. as well 
as the address of their offices. must be published in the 
customary manner in the official organ of the local 
councils. the data ot the National Electoral Presidium 
must be publicized in the MAGYAR KOZLONY. 


253.6 The tenure of clectoral bodies is the same as that of 


the National Assembly. 


25.7 The president and members of clectoral bodies end 
their tenure when: (a) legal preconditions of said tenure 
cease lo exist (See Paragraph 23. Articles 1-3); (b) they 


resign. (¢) their appointment is withdrawn on account of 


unsuitability: (da) due to the redrawing of district lines. 
the councils selecting members of the electoral body 


cease LO CNISL. 


2. Electoral presidia and the National Electoral Pre- 
sidium are legal entities 


>7 | A vote-counting committee must have at least three 


members. 


27.2 The duties of the vote-counting committees are: (a) 
to conduct the clections. ensuring the legality and order 
of the ballot casting process: (b) to decide on contested 
pots that arise im the course of the election: (c) to 
determine the local results of the election. 


28.1 The electoral presidium of electoral districts con- 


sists of at least five members. 


28.2 The electoral presidium: (a) registers the candidates 
and rerects nominations that fail to satisty legal re.juire- 
ments: (b) settles debates concerning signatures im sup- 
port of candidates and cases of identification tor the 
purpose of voting: (c) publishes the names of the dis- 
trict's candidates: (d) establishes legal conditions for the 
operation of the vote-counting committees: (e) deter- 
mines the results of clections in the electoral district, (1) 
makes decisions in cases when objections are raised 
against the measures Of the vote-counting committee: (g) 
issues Mandates to deputies: (h) conducts interim elec- 
tions and publishes their results 
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’Y The National Electoral Presidium: (a) establishes 
legal conditions for the operation of electoral bodies: (b) 
issucs calls for reporting nomimations; (¢) publishes the 
preliminary and tinal results of elections tor members of 
the National Assembly: (d) announces the date tor 
second elections (usually i4 days after the first election) 
and the date of interim elections; (¢) makes decisions 
concerning Objections raised against the work of elec- 
toral presidia: (1) reports to the National Assembly 
concerning clecuions: (g) holds public lottery to assign 
numbers to the various party lists (valid tor Option A); 
()) based on Paragraph Six, Article 2, determines which 
candidates trom the national list become deputies (valid 
tor Option A): (kK) hoids public lottery to assign numbers 
to the various party lists in multiple-mandate districts 
(vahd tor Option B). 


30.) Each electoral body will have an expert advisory 
group assisting ito in the organization, administration, 
technical preparation, and conduct of elections 


30.2 Members of the expert advisory working group 
working with the vote-counting committees will be 
selected by the secretary of the local council’s executive 
committee: those working with the electoral presidia by 
the secretary of the county council’s executive com- 
mittee, and those working with the National Electoral 
Presidium by the minister of internal affairs. Before they 
are appointed, the experts take an oath. 


VIL. Polling Precincts 


31.1 Within ten days atter elections are announced. 
polling precincts must be designated. 


31.2 The number and regional distribution of polling 
precincts is determined by the local council’s executive 
committee, in a manner that 600-1.000 voters be 
assigned to a polling precinct, but each community 
should have a precinct. If there is more than one polling 
precinct in. a con;munity, they will be assigned numbers. 
At the request of individuals under lasting care or 
medical treatment, as well as those inducted into the 
armed services or those who are held in custody without 
legal sentence, precincts should be established in order to 
facilitate voting by presenting identity papers (Paragraph 
Thirty-Five.) 


VIII. Voter Registration 


32.1 Within 30 days after elections have been 
announced, the National Office for Population Registry 
will compile and torward to the local councils a registry 
of voters, as well as a list of adults without voting rights. 


32.2 Those citizens of Hungary whose permanent resi- 
dence 1s in the clectoral district and who reach 18 years 
of age no later than the day of the election, or become 
adult by becoming married, must be entered into the 
registry. 


32.3 The registration of voters must be executed in such 
a manner that a match be established between electoral 
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district, electoral precinct, and voter. The regisiry ts 
validated by the secretary of the local council's executive 
committee. 


32.4 Forty-five days betore the day of the election, the 
electoral presidium publishes an announcement con- 


cerning the date of the election and the registration of 


VOlers. 


32.5 The registry of voters must be made available tor 
public scrutiny tor at least 8 days in the offices of the 
local council, and this fact must be announced in accor- 
dance with local practice. 


32.6 Simultaneously with the display of registry, each 
voter must be notified in writing, indicating his/her 
electoral district, clecuuon precinct, the address of the 
polling place, and the date of the election. 


33.1 When it comes to someone being omitted trom or 
entered into the registry, during the period when the 
registry is On public display, the voters may raise objec- 
tions to the secretary of the local council’s executive 
committee. 


33.2 No later than the day tollowing their receipt, 
objections considered to be groundless must be turned 
over to the local courts, and in Budapest to the Central 
Circuit Court of Pest County. 


33.3 The courts will treat the objections as nonlitigating 
matters; using jurors and, if necessary, listening to the 
parties involved, they will bring their judgement within 3 
days after the objections are received. If they find 


validity to the objection, they will order the correction of 


the registry, otherwise, they will rejyect it. There 1s no 
appeal to the court’s decision. 


33.4 The courts will notify the secretary of the local 
council’s executive committee, as well as the com- 
plainant, concerning their decision. If the courts order 
someone removed from the voters’ registry, they must 
nouty that person as well. 


34.1 The secretary of the local council's executive com- 
mittee will enter into the registry any voters omitted 
from said registry. The voter must be notified of this, as 
prescribed in Paragraph Thirty-Two, Article 7. 


34.2 The secretary of the local council’s executive com- 
mittee will strike trom the registry the names of those 
who in the meantime have died, lost their right to vote. 
appeared in the registry of another district, or will vote in 
another district by presenting the proper identification. 


34.3 Fifteen days betore the date of the election, the 
modified registry must be placed on public display in the 
council’s offices tor 3 days. 


35.1 If the voter changes his/her permanent residence 
after the registry has been prepared, he/she may request 
the secretary of the local council's executive committee, 
or the vote-counting committee, at the new address to 
enter him/her in the registry of voters. Such requests 
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must be filed with a statement by the secretary of the 
council’s executive committee at the former residence. 
affirming that the voter has been entered into the reg- 
istry. 


35.2 Voters who are away trom their place of of perma- 
nent residence on the day of the election may. by 
presenting supporting documents prepared by the secre- 
lary of the council’s excculive committee at. his/her 
permanent residence, request the secretary of the com- 
mittee at his/her temporary residence, or the place where 
he/she will be on election day. to enter him/her in the 
registry Of voters. 


35.3 When issuing documentation reterred to in Articles 
| and 2, the secretary of the local council's executive 
committee will strike the voter trom the local registry. 
Based on information provided by the voter, the docu- 
ment should indicate the temporary residence at which 
the voter wishes to cast his/her ballot, and this should 
also be entered in the registry. The voter must certity 
receipt of this documentation by his/her signature. Based 
on this documentation and the voter's personal identith- 
cation papers, the secretary of the council’s executive 
committee at the new address. or the vote-counting 
committee, will enter the voter's name in a special 
registry. The documentation must be retained among the 
papers related to the election. 


IX. The Openness of the Electoral Process 


36.1 The operation and activities of clectoral bodies 1s 
open to the public. Similarly, data and facts used by the 
electoral bodies cannot be made classified. 


36.2 On election day. electoral bodies are torbidden to 
reveal the partial results of the election betore 6:00 pm. 


36.3 The electoral presidium will issue to the local press 
and electronic Media reports concerning the election's 
announcement, the candidates. the displaying of the 
voters’ registry, the distribution of clectoral districts and 
precincts, members otf electoral bodies. the date and 
method of casting ballots, the results of the clection. and 
the possible nullification of election results. 


36.4 Electoral bodies are obliged to make sure that voters 
are generally intormed about the clauses of election 
regulations and the methods of voting. and that the 
voters’ inquiries are answered. 


37.1 Representatives of the press need no special permis- 
sion to witness the operation of clectoral bodies. but they 
cannot interfere with their work. 


37.2 The press is obliged to publish election-related 
announcements with the indication “Paid Political 
Advertisement.” 


37.3 The Hungarian Telegraph Office [MT1}. Hungarian 
Radio Service, and Hungarian Television Service are 
obliged free of charge to air at least once the election 
announcements of all parties fielding candidates, 
according them equal treatment and no later than the 











lo POLITICAL 


day betore election day. Local studios must accord the 
same treatment to the election programs of all candi- 
dates in the district 


37.4 During the 30 days preceding election day. Hun- 
garian Radio Service and Hungarian Television Service 
must accord equal treatment to the parties and organi- 
zations fielding candidates in their news announce- 
ments, and their reports must deal with them in accor- 
dance with the number of candidates they field. 


, 


37.5 On the final day of election rallies. Hungarian 
Radio Service and Hungarian Television Service must 
air election summaries, prepared by the parties. giving 
each of the parties equal treatment and length of me. It 
iS torbidden to CommMent on these summaries. 


37.6 During the 8 days immediately betore clecuon day, 
itis torbidden to publicize the results of public opimion 
surveys related to the elections. 


37.7 Programs describing election programs, rallies. and 
press releases must be concluded no later than 30 hours 
betore the polling places open. 


37.8 The volume and utilization of state and other 
monies and material support must be disclosed in the 
press. 


\. Legal Recourse 


38.1 Voters. unathihated candidates. and representatives 
of partics nominating candidates may tile complaints ot 
infringements against the electoral laws or concerning 
the activities. decisions. or omissions of clectoral bodies 


38.2 Complaints about decisions made by the vote- 
counting committees (Paragraph Twenty-Seven. Article 
2) will be adjudicated by the regional electoral presidium 
within 3 days. Complaints about decisions made by the 
electoral presidia (Paragraph Twenty-Eight. Article 2) 
will be adjudicated by the National Electoral Presidium 
within 3 days 


39. The Electoral Presidium’s dismissal of a complaint 
may be appealed to the local courts operating at the 
county seats or. in the capital city. at the Pest County 
Central District Court. 


40. Decisions made wy the National Electoral Presidium 
mas be appealed at the Supreme Court 


41.1 An electoral presidium’s decision to dismiss a 
complaint may be appealed within 3 days at the same 
presidium. which will turn it over to the local courts. 
together with all documents and its own statement. no 
later than the day after its receipt. The courts will treat 
the complaint as a nonhitigating matter: using purors and, 
if necessary. listening to the partics involved. they will 
make their judgement within 3 days after its receipt 


41.2 Inthe event of a well-founded complaint. the courts 
will determine that the laws have been intringed upon. 
and will order the cessation of the practice. If the 
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Infringement substantially influenced the outcome of the 
election, the courts may nullity the outcome. and ordy 
the repeat of the election or its atfected portion 


41.3 The courts wall reyect untounded complaints 


41.4 The electoral presidium and the individual who 
filed the complaint wall be notified of the court’s decision 
the day that decision is made. The courts decision 
cannot be appealed. 


42. Procedures conducted on the basis of this subsection 
bear no influence on procedures connected with intring 
ments against the order of elections (Paragraph 211) of 
the Penal Code.) 


AL. By-EFlections 
Option A 


43.1 The National Electoral Presidium will announ 

interim elections in the electoral districts either in accor 

dance with Paragraph Article 4. or within 3 months 

after the mandate of a deputy has lapsed. Such interim 
>, 


elections must be held within 3 months of thei 
announcement 


43.2 It a deputy appearing on the national list loses 
his/her mandate. his/her place will be taken by the nea 
candidate appearing on the national list. The new dep 
uty’s party will report the change to the National lec 
toral Presidium. 


Option B 


43.1 In single-mandate districts. the National Electora 

Presidium will call for mtermm clections in accordance. 

with Paragraph Seven. Article 4. or within 3 months 

atter the deputy’s mandate has lapsed. Such tnterin 
. 


elections must be held within 3 months of ther 
announcement 


43.2 In multiple-mandate districts, the National Eles 
toral Presidium will call tor interim elections in accor 
dance with the provisions of Paragraph Fight. I 
deputy s mandate were to lapse. the National blectora 
Presidium would call for interim elections within 3 
months if the deputy in question was unattilated or 1 
such election rs requested by the party on whose list th 
deputy was elected 


NOTATION: (1) As part of the constitutional revisto: 
process, it will also be necessary to regulate the interin 
elections occasioned by the lapsing of mandates. (2 
Another possible solution ts tor the neat candidate on thy 
list to Occupy a vacant legislative seat. (3) Regulations 
designed tor regular clections must be used in connectior 
with intertm clections as they are applicable. 


All. Closing Regulations 


44.1 Expenses associated with tasks involved ino pre 
paring and conducting elections (personal and materia! 
costs, the operation of electoral bodies. the production 
and distribution of lists and torms. telecommunication 
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etc.) will be covered trom the national budget to the 
extent determined by the National Assembly, which wil! 
be informed of the money's use by the National 
Accounting Office. 


NOTATION: If the National Accounting Office 1s not 
established by the neat election, the same function will 
be fulfilled by the National Assembly's Planning and 
Budget Office. 


44.2 Every party that fields a candidate tn the electoral 
district will receive a subsidy trom the national budget in 
proportion to its membership. 


44.3 When it comes to the amount of subsidy spent by 
parties on elections, the laws regulating the economic 
management of parties must be apphed. 


444 The national budgetary organs may provide the 
necessary tacilities, under equal conditions for all par- 
ties, for the purposes of holding campaign rallies or 
collecting supporting signatures. 


45. Attachments to this law detine: (a) the torm of 


ballots: (b) the form of petitions collecting signatures for 
candidates: (c) the form of recording election records for 
the precincts and districts: (d) the teat of the oath 
administered to members of the electoral bodies and 


expert advisory working groups: (e) the structure of 


information services forecasting clection results. 


46. Organizing and technically conducting the national 
functions of elections come under the authority of the 
minister of internal affairs, who must report on his 
activities to the first session of the National Assembly. 
The dates of deadlines reterred to in this law must be 
fixed ina decree issued by the minister of internal affairs 
and published by the press. 


47.1 Electoral, administrative, and judicial procedures 
connected with elections involve no administrative fees. 


47.2 The valid results of clections must be published in 
the MAGYAR KOZLONY. 


48. This law will go into effect on the day when a general 
election for parhamentary deputies will be announced. 


Paragraph 49: Interim Regulation 


49.1 The 1989 interim parliamentary clections, and the 
election of council members (unless altered by the pas- 
sage of another law), are to be regulated by 1983:IIL as 
amended by 1989: X1. 


49.2 Provisions of law 1989:TX. as well as those provi- 
sions of law 1983:111 that reter to parliamentary clec- 
tions, will become invalid on the dav after the final 
results of the interim parliamentary election are dis- 
closed. 
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ELECTION OF THE PRESIDENT AND VICE 
PRESIDENT OF THE REPUBLIC 


> 


Based on Paragraph Thirty-T wo. Article 2 of the modi- 
tied Constitution, the National Assembly establishes the 
following laws to govern the election of the president and 
vice president of the republic. 


1.1 Candidates for the posts of president or vice presi 
dent of the republic may be nominated by any party or 
party alhance. or directly by the voters. with 30.000 
signatures supporting the nomination. 


1.2 Nominations, along with the supporting signatures. 
must be reported to the National Electoral Presidium 


13 The above reports must be accompanied by the 
nominees statements certifying that: (a) they have the 
right to vote, they respect the Constitution, and they 
accept the nomination, (b) thes hold no conthcting 
office, or would resign such office in the event of their 
election: 


1.4 The National Electoral Presidium will register evers 
nomination that Meets all legal requirements. 


2.1 President of the republic will be the candidate 
receiving more than halt of the valid ballots cast. pro- 
vided that more than half (two-thirds) of cligible voters 
participate in the election. 


2.2? If none of the candidates receive more than halt 
(two-thirds) of the valid ballots cast. a second clection 


must be held. 


2.3 Participating in the second election will be the two 
candidates who received the most votes. President of the 
republic will be the candidate receiving the majority of 
the valid ballots cast. provided that more than halt of 
chgible voters participate in the second election. 


NOTATION: Unlike in the case of parliamentary clee- 
tions, it 18 advisable to preseribe a participation by halt 
of the voters. 


2.4 The election must be repeated if at least half of the 
voters do not participate in the election. or if the results 
are nullified. 


2.5 If repeated first or second elections are unsuccesstul. 
the National Assembly will hold new elections. 


3. Vice president of the republic will be the individual 
nominated to occupy that post nert to the president. 


4. On the day tollowing their election, the president and 
vice president of the republic will receive ther mandate 
trom the National Electoral Presidium. 


5. When it comes to the eligibility to vote and the 
election procedure, the regulations concerning parhia- 
mentary cleculons must be applied. 


6. This law will take effect on the day when elections for 
the office of the president of the republic are announced. 
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ELECTION OF LOCAL COUNCIL MIE MIBERS 


The Natronal Assemb Mroduces the tollowing | 


lions applicable tor the clection of log ouncil met 
hers 
1.) Members of local councils are cleeted tn individual 
clectoral districts 

’ ‘ ; . . by . ) . . . 
1.2? The local councils determine the number of clectora 

1 i ; ’ 

districts between > and [1 Bin “ICLOLTaL CGIEStricts 


should be established in such a manner that approat- 
mately equal numbers of voters elect one council 


membe! 


1.3 In cases of pornt councils. the communits’s voters 
should elect council mMempDers in proportion with the 


population. but not less than one 


2.1 Any ten voters whose permanent residence ts within 
the electoral district. and any social organization. may 
nominate an individual to be a council membei 


2.2 Nominations must be reported to the local electoral! 


presidium 


2.3 Nominations must be accompanied by the signatures 
supporting the candidate and by the nominees’ state- 
ments certifying that they have the right to vote. thes 
respect the Constitution, and they accept the nomina 
lion 


2.4 The focal electoral presidium will enter into th 
registry any nomination that does not contlict with the 


law 


3.1 Council members will be those individuals who 
receive more than half of the valid ballots cast. provided 
that more than halt of the chgible voters participate in 


the election. 


3.2 It none of the candidates receive more than halt ot 
the valid ballots cast. a second election must be 
announced 


3.3 The two candidates recenving the most votes partic 
ipate in the second electron. Council members will be 
those individuals who receive More than halt of the valid 
ballots cast. provided that more than half of the chgrble 
voters participate in the second election. 


3.4 The first election must be repeated if there were no 
candidates. atleast halt of the voters tailed to participate 
in the casting of ballots. or if the outcome of the clection 
was nullified. In this case. the clection must be con 
ducted in accordance with Article | 


3.5 If the repeated tirst or second election turn ts 
unsuccessful, interim eclections must be called 


4.1 In communities with less than 2.000 residents. the 
local council may decide that council members be 
elected on a list. instead of the way described in Para- 
graph One. Article | 
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$? the list mas contain more candidates than the 


numbder of Council MempPers to be elected 


} " 


43 Council Members will be those cand dates who 
receive the greatest number of votes in) descending 
numerical ordei 


+4 In cases of equal numbers of votes. if one Candidate 
would have become a council member. the voting must 


be repeated 


4+.) Ballots that contain more marks than the 


number of council members to be clected are invalid 


S. The mandate of a counci! member ends: (a) if the 
council is disbanded: (b) if the member resigns, (¢) if the 
council member loses his/her right to vote: (d) if the 
council Member dies. 


6.1 A local clectoral presidium operates in the district of 


the local counctl. 


6.2 It the local 
plaint, appeal can be made to the local courts. in 


Budapest to the Pest County Central District Court. 


electoral presidium dismisses a com- 


63 [he Gay atter the election, the local electoral pre- 
sidium forwards the letter of mandate to 
members 


the council 


Phe regulations prescribed tor the clection of partra- 
mentary deputies must be apphed concerning the right to 
vote and the process of election 


S. Paragraph Twelve. Article | (¢) of Law 1971-1 con- 
cerning the local councils (hereatter: the Law on Coun- 
cis) 1s to be replaced by the following passage: (On the 
organization and operation of councils:) (¢) determines 
the number of members tor the executive commiuticee 
elects the president and vice president of the council as 
vell as the members of the executive committee 
appoints (for an indeterminate period) the secretary of 
the executrve committee and the directors of specialized 


yranches 


Y Paragraph Thirty-Five. Article 3 of the Law on Coun- 
ils isto be replaced by the following passage: (Article 3) 
\ village meeting 1s usually called by the counci: in 

organizing and conducting the meeting the council will 

collaborate with the local socral and residential organi- 

PaLIONS 


> 


10. Paragraph Thirty-Six, Article 2 of the Law on Coun- 
cus will be replaced by the following passage: (Article 2) 
Regulations concerning the election of council members 
are determined by the law concerning the election ot 
council members 


11. Paragraph Fitty-One. Articles | and > of the Law on 
Councils are replaced by the tollowing passage. and will 
be augmented with Article 6: [passage legible] 


11.5 The post of president of the local council may also 
be tilled by social appointment 
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11.6 In the event the president or vice president of the 
local council 1s not a council Member. they will become 
council members with their election 


\2. Paragiaph Fifty-Two, Article | of the Law on Coun- 
cils is replaced by the following passage. In clecting the 
president or vice president of councils for the capital cits 
or tor the counties, recommendations can be maue by 
council members, local councils. and social and residcn- 
tial organizations operating in the capital city or in the 
county. These recommendations will be proposed to the 
council by the nominating committee made up ot 
council members. The election must be approved by the 
Council of Ministers. In relieving the president or vice 
president of councils in the capital city and in the 
counties, recommendations may be made by members ot 
the capital city or county council. In the event a non- 
member of the council ts elected president or vice 
president, they will become council members with their 
election. 


13. Paragraph Twelve, Article | (a) and (6). Paragraph 
Thirty-Nine, Article | and Article | of Paragraphs Forty 
and Fifty-Nine of the Law on Councils will become null 
and void. 


14.1 Regulations concerning the Patriotic Peoples Front. 
contained in Subsection XII (the election of council 
members :n the capital city and in the countics) of Law 
1983:111 (on the election of parliamentary deputies and 
council members), are hereby declared null and void. 


14.2 Subsections XI (the legal situation of deputies and 
council members in the event of changes in districts) and 
XIE (the election of council members in the capital city 
and in the counties), contained in law 19S83:ELL as mod- 
ified by 1989:X1 concerning the election of parliamen- 
tary deputies and council members, are hereby declared 
null and void. 


14.3 The National Assembly gives joint authorization to 
the Ministries of Internal Affairs and Justice to publish 


the official text of regulations concerning the election of 


council members in the capital city and in the counties 


14.4 This law will go into effect on the day the general 
election of council members ts declared 


POLAND 


Paszynski Outlines Roundtable Alternative 
Housing Program 

26000632 Warsaw 11D in Polish 

No 27, 2 Jul 8Y pp 14-15 

[Interview with Aleksander Paszynskt, senator. econo- 
mist, chairman, Housing Commission. Citizens) Com- 
mittee, by Tomasz Janowskt: “A Ditticult Road’: date 
and place not given] 


[Text] [ITD] | am turning to you as the head of the 
Citizens’ Committee housing commission under the 
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NSZZ Solidarity chairman and the author of the alte 
native housing program which to a great crtent has 
become the basis for agreements in the sphere of the 
“housing subtable” during the roundtable deliberations 
However, first and foremost. | am turning to you as one 
of those waiting in line tor housing tor whom the 
practical consequences of the proposed solutions are of 
greater interest than the general assumptions. | would 
like to know what I can count on under the new cond- 
tions. 


|Paszvnski} | will try to explain this. even though. tt ts 
ditticult to translate something that consiitutes a certain 
mode! concept into a language of specifics and present i 
in the form of practical advice as to what should be done 
especially when this concerns an area in which negiect 
resulting from 40 years of tailures of the existing housing 
policy are so Overwhelming that tt ts impossible to 
change anything overnight. Only one thing is certain— 
waiting for a so-called godsend will not take care of 
anything in the present situation. Fundamental changes 
attecting three basic elements: space. moneys and 
building material are necessary. 


[11D] Today, the lack of building sites appears to be the 
most serious obstacle. 


| Paszynski] In Warsaw, at least in the pmmediate future 
this will continue to constitute a serious problem. Ot 
course, this does not mean that there are no building 
sites whatsoever in the capital. They do exist but thes are 
tied up by large cooperatives and by work establishments 
which plan to build there in the tuture. There are many 
open spaces, empty lots in the center of the city that tor 
many years have been excluded trom development 
because they are reserved for distant. trequen''s only 
generally outlined goals. | believe that the introduction 
of steep charges for holding these sites wall resuli im that 
this year yet. a significant, although, undoubtedis sull 
not sufficient number of them will be turned over tor 
development. If the chances for obtaining building sites 
grow, then | believe the remaining obstacles will not be 
as severe. 


[11D] Financial ones as well? Building. regardless of the 
principles that apply 1s becoming more and more a game 
tor the wealthy. And none of the systems of credit giving 
have been able to change this thus far. 


{Paszynski] Thus, in accordance with the agreements 
reached at the roundtable. the development of a system. 
that would assure everyone the possibility of obtaining 
credit enabling the coverage of the tull cost of building 
reduced only by the essential personal outlay set at 10 to 
20 percent should begin this year vet. In addition. credit 
could be obtained tor the purchase of a lot. Of course. 
this full coverage would apply to the cost of a basic 
surface area which will most likely come to approat- 
mately 80 m°. This system is to include all forms of 
construction. Thus, money will cease being an impedi- 
ment for many. Naturally, the credit will not be tree but 
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mo owill have a low cnough interest rate to constituic 


significant assistance al the present rate of inflation 


[LTD] Where will the money tor this credit Come trom’ 


[Paszvnski}] In keeping with the assumptions of the 
alternatiye housing program. the basis tor the new 
system of iinancing should be the Housing Management 
Bank whose A(CCOUTLLS should assembk all Types of 


resources allocated tor housing purposes. According t 
the agreements reached at the roundtable. such a bank o1 
perhaps network of banks should become a reality this 
Vear Vel. OF Course. Uc bank alone will not solve ai 
thing but a sensibly thought oul tar system should assure 
a wide channel tor the intlow of resources into this bank 
1 would. tor cvxaimple. like tor the iunds allocated tor 
housing purposes and deposited in this bank to be tar 
exempt. This should apply to private individuals as well 
as to enterprises of all Kinds. This means that the moneys 
invested in our bank would b: 
not only exemption trom tares but also additional profit 
in the form of interest or dividends. We are not coming 
out with anything new—this tsa proven solution in other 


COUNTTLILS. 


twolold advar LagesS 


(LTD) And what guarantee is there that these funds will 
really be appropriated tor housing construction and not 
tor example. tor subsidizing mines or steel-plants? 


[Paszynski] The bank is to be the guarantee that no onc 


will steal public mon. set aside tor housing. And this ts 


what is happening today in the PAO) for 
Parents open housing accounts tor their children and 
have no control over what this money is used for Phat as 
why the bank ts to be public tn nature—it will be a point 
Stock company. Representatives of the currentls lorming 
Housing Reform Socicty. which would protect the tnter- 
ests of private investors. te. all of us. should. tor 


. sa) . 
Xl ple 


cxample. have a strong representation on its board o 
directors. Such a soctalized bank would not only amass 
tunds but would also support and provide credit toi 
these endeavors which would multiply our construction 
possibilitics. For example. by supporting enterprises that 
would buy out tracts of land. dex clop them. prepare ihe 
architectural and urban plans and only then sell the lots 
ready tor building. Owing to this. the purchase deed 
would be synonymous with the permission to build 
Furthermore, other cnterprises could also form around 
such enterprises that would. for example. offer rrepared 
concrete on the building site so that the interested parties 
would not have to run around tor a bag of cement to the 
surrounding construction sites. Pheretore. what matters 
here 1s to create an entire system which does not Caist. at 
all. woday. 


[LT 1] ‘he interest rates on th credit for construction 
are to be low. In that case. how will this housing bank 


survive? 


{Paszynskt} Naturally. there is something like the cost of 
credit. In the event that the interest on housing credit 
would be lower than its service costs. the state should 
compensate tor the losses from public tunds. [The same 
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thing applies to bank losses arising trom intlation. This is 
a policy matter. If we are to talk of supporting construc- 
tion. then money tor this purpose has to be tound. | can 
also see how credit interest will take into account the 
financial means of family budgets. Specifically. as a 
resull of negotiations between trade unions, construction 
companies. and the state. there should be a set upper 
limit tor the allowable tamily budget burden for housing 
expenses. It will, of course. change depending on one’s 
carnings and if we are Lo assume, for example, that this 
burden cannot exceed 10 percent of the family income. 
then the credit interest must be worked out in such rN 
that is repayment together with the housing © pons s 
would not exceed the said 10 percent. 


(L10] However, in this way. the success of the entire 
program will depend on whether the state will fulfill its 
obligations. Meanwhile. vou have been presenting your 
program under the banner of “society taking the housing 
construcuion issue into its own hands” 


[Paszynski] Yes. However. telling the public in the 
present circumstances that they should build housing by 
themselves rs like letting people out into the woods. The 
alternative construction program. therefore. encom- 
passes a compact set of proposals that make up the new 
legal-orgamizational system. This ts the state’s task and it 
is NOL a question of releasing it from this obligation but 
rather of the division of tasks. The state should do what 
no one 1s capable of doing by himself—create conditions 
in Which the entire game of building would be possible. 
(i. D}] And give money. after all? 

[Pasz\nskt} Yes. but this tollows solely trom the tact that 
our carnings are such as they are. Such a problem does 
not exist anywhere in the world because. out there. 
almost everyone is able to attord the actual cost of 
housing. In our country, it has been said for years that we 
make litthe but instead receive many things for tree or 
almost tor free. Among other things. housing. However. 
since this housing is to cost us, then either the state 
should make possible proper remuneration tor work 
pertormed or, by squeezing us financially in this way. ut 
Ought to distribute the thus obtained funds in a different 
manner. 


{111} Thus. the difterence 1s to be based on the tact that 
the mones. which thus tar the producers-construction 
industrial groups had been receiving in the form of 
subsidies. 1s to now make its way into the pockets of 
private investors including the individual Kowalskis and 
Nowaks? 


|Paszynskt}] Precisely. After all, we are not children and 
Know that nothing is tree. Everything has its price. Only 
the method of payment changes. The difference being. 
however, that the one that had been used thus far was, at 
the same time. ted to extreme wastefulness because huge 
incthicient state and cooperative institutions were being 
subsidized which were not subject to any social control. 
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Lil 


Aint 


}} Where ts the state to acquire the money tor the 


Paszynski] lt was agreed at the roundtable that the share 
public tunds in the money directed toward hous: ne 
sonstrucuion will be doubled and will come to approai- 
nately 7? percent of the national income and 20 to 25 
percent of the state’s capital investment expenditures. 


[11>] Everything sounds promising. However. it ts 
based on tinancial assistance trom the state. We were 
promised all kinds of things many times already and 
then the government representatives would [ft up thei 
hands saying: “We cannot attord this.” 


Paszynoski] This complaint should be directed toward 
the authorities. Premier Rakowski’s program declara- 
tions spoke clearly of the primary importance of the 
housing issue and this 1s also wha. the agreements at the 
roundtable were based on. And since that is the case 
then such an explanation cannot be accepted. If it turns 
sul that the negotiated housing stipulations exceed the 
capabilities of the economy and the drafted changes in 
the economic policy turn out to be insufficient. in my 
inion this means only that more radical changes 
should be made in this policy. After all, this is only a 
question of the accepted range of expenditures for pro- 
duction investments, for the reinforcement complex, tor 
administrative expenses, etc. The state must simply 
make a choice 


‘11 } | must admit that so far you have not succeeded in 
inspiring me with optimism. What guarantees do we 
have that the housing priority will not turn out to be 
merely fiction? 


Paszynski] [tis true that for the time being we are 
sonstantly moving in a sphere of conjectures, hopes and 
promises. However, it seems to me that today there are 

mnsiderably greater chances for this new social agree- 
ment not to share the fate of the August agreements when 
Deputy Premier Jagielski without blinking an eve signed 
a pledge in the name of the government that in a matter 
tS years. every Polish family would have a separate 
apartment. Of course, such a possibility cannot be ruled 
tut’) However, | teel that the opposition side 1s much 
more experienced today and knows that a signature 
lone cannot take care of anything and that there must be 

system of social control and pressure. One of the 
ements of this system should be the aforementioned 
Housing Reform Socrety—a social, independent repre- 
sentation of hundreds of thousands of decentralized 
nvestors which on the one hand would participate in 
negollations with the government and on the other hand 
vould supervise not only the government but also the 
local authorities as well as the financial records of the 
‘nuire housing complex. 


ITT 1>} Let us assume that there wall be lots to build on 
that there will be money for credit—still, it is not enough 
to Speak about normalcy. Up to now, the alternative 
construction movement acted on the premise of “do it 
vourself.” The acquiring of one’s own apartment tn this 
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was Was ticd Lo foregoing one s professional aspirations 
| vears and trequently normal tamils lite as 
well. Edream of a situation in which I can make cnough 
for this personal outlay by working in my prolession. 
ybtaining credit and since we are saying that an a,art- 
ment is to become a commodity—Ii would simply buy tt 
trom a specialized tirm tor which the “production” of 
such a commodity would become profitable 


tor several 


[Paszynski} Undoubtedly. although. not mght aways 
something will develop that we can call a housing 
market. Even today. if someone has a plot of land. our 
firm (Murator) can offer some kind of house in three 
variants: building instructions only plus the design plan 
instructions along with delivery of building materials 
and finally. a tinished house ready to occupy. | teel that 
such offers wall increase whereas financial means will 
determine the choice to be made 


[LTD] 1 tear only one thing: that with an unsatiated 
housing demand, this will become a producer's market in 
which he wall dictate prices that neither the credit system 
nor. all the more. our pockets will be able to withstand 


[Paszynski] Today's so-called tree market. totally out- 
landish prices for apartments come about trom thei 
fhousing-apartments] scant supply and this problem 
cannot be sensibly resolved to the end as long as there 
will not be a relative abundance of housing 


(11>) \ normal market also means the opportunity to 
rent an apartment tor a price that corresponds to a 
portion of and not several times the monthly wages and 
on reasonable terms 


[Paszynski] Loday’s credit system allows tor the creation 
of tirms that would build houses or apartments tor rent 
or for sale. There still remains the tssue of regulating rent 
because. again. with an unappeased demand some sort of 
control will be necessary. In my opinion. the point of 
departure should be normal rent tor an apartment in a 
housing development. 


[111] For there to be a relative abundance. there has to 
be something to build with. And there are problems with 
this also 


[Paszynski] Here again the solution should depend on 
the distribution of responsibilities between the state and 
the public. In the case of baste building material such as 
brick. hollow brick. fixtures. etc. their abundant supply 
ought to be ensured by considerable and permanent ta 
credits for manutacturers. This was done in Greece and 
ina matter of 5 years. that country doubled its housing 
supply. In this way also we wall release the state trom the 
responsibility of taking care of trivial matters which can 
private producers. On the other hand. the 
provisions of the roundtable stipulate that the industrial 
restructuring tund. the housing fund and the technolog- 
ical progress tund wall be used in tull tor the devclop- 
ment of materials. and equipment production which no 
one but state plants can manutaciure im our present 
cucumstances. e.g. coment. steel gas stoves. etc Should 


he dong hy 











such a system take hold. visible improvement should 
occur relatively quickly in this ticid 


[LTD] Do you. theretore. believe in our building selt- 
sufficiency” 


[Paszynski}] The ticld of housing construction 1s the most 
primitive area of technology. In essence. not much has 
changed here in relation to the 19th ceniury or the 
beginning of the present one. And we really do not have 
to invent anything or buy licenses. Our country ts also 
not lacking tn raw materials: we are a world power in 
cement and there 1s no reason tor its shortage. After all. 
our incthicient and heavy construction uses up barely 3 
to 4 percent of steel. The situation ts similar with other 
basic mateirals. Of course. it 1s always possible to tind 
dozens of problems but in this field. there really are no 
objectrve hindrances that would sentence the country to 
housing poverty! 


[LTD] [tas said that the cheapest energy is the kind that 
is conserved. There are many similar reserves in the 
already existing resources of the economy. In the mean- 
time. despite se’ eral improvements to the housing legis- 
lation. Poles continue to be assigned to housing as teudal 
peasants were assigned to land 


[Paszynski] | anticipate that this year yet. another 
amendment to the housing law will be made which will 
tinally climinate the obstacles that make it difficult to. 
tor example. change allocated or cooperative living quar- 
ters. In addition to this. rent should be set on a level ot 
the real cost of Maintaining an apartment or house and 
this should also determine and prompt a change in living 
quarters. Today. tor example. an elderly man keeps his 
old 100 m apartment because 1 1s less expensive than a 
bachelor tlat in the new housing developments. Thought 
Should be given to cconomic incentives tor those 
exchanging apartments or rather some sort of supple- 
ment to be paid to those who give up larger apartments 
rather than penalizing them with charges tor excessive 
space in their living quarters. Finaliy. in the case of old 
houses. which the state is not able to maintain. theu 
private ownership should be initiated on a broad scale 


[LTD] We talk about a vision of new housing law and 
order. However. tor the ume being the old law and ordet 
continues to dominate of which we are reminded by the 
hundreds of thousands on the waiting list. What about 
these people’ 


[Paszynski] We have adopted what | would call a decent 
solution. Namely. the provisions of the roundtable guar- 
antce everyone. who does not believe in this new order 
and 1s a member of a housing cooperative or has the right 
to be one because he has accumulated the required 
deposit on his housing account book. that they wall 
obtain an apartment under the current rules. although 
during a ditticult-to-determine time trame 


[ITD] Does this mean that the large housing coopera- 
tives. the so-called giants. will be maintained” 
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{Paszynski] The government has taken on the responsi- 
bility of climinating the legal barriers that cause these 
giants to be prospering splendidly up to this time 
Theretore. conditions for breaking them up will devclop 
so that they may return to their genuine cooperative 
torm. Human initiative will determine whether we will 
take advantage of this opportunity. | believe that we are 
doomed to look tor new solutions. The 40-sear experi- 
ence has proven that the thus tar seemingly more agree- 
able concepts together with that most idealistic one 
which assumes that the state will give to evervone tor 
tree—are beautiful visions but totally unrealistic 
Undoubtedly. many difficulties, pittalls and doubts 
await us but surely there 1s no point whatsoever in 
holding on to that which exists. 





Chair of New Social Conciliatory Commission on 
Tasks, Makeup 
2H0006 17 Warsaw TRYBUNALUDE in Polish 


> 


24-25 Jul SY p 3 


[Interview with Maciey Dubos. chair, Social Concilia- 
tory Commussion, by Jan Brodzkt: “In the Spirit of the 
Roundtable Settlements: The Route to Returning”: date 
and place of interview not given: first paragraph is 


TRYBU NA LU DU introduction] 


[Text] As we have already reported. on 13 June 1989 
Minister Jozet Oleksa. who handles trade union issues in 
the Council of Ministers. appointed Comrade Macicy 
Dubois. long term dean of the Warsaw Advocates’ 
Council. to the position of chairman of the Social 
Conciliatory Commission. [This appointment was made 
atter oprmons were solicited trom national interumion 
orgamizations and national trade unions 


[TRYBUNALU DU] Comrade chairman. please remind 
our readers of the orgins of the establishment of the 
Social Concilatory Commission 


{Dubors} Taking a very general look. the appo:ntment of 
this Commission emanated trom the aim of participants 
in the roundtable discussion to ensure the possibility of 
a return to work and to guarantee the continuity of work 
for those individuals who were let go trom socialized 
plants because they belonged to trade unions or because 
they conducted union activity during the period of thei 
suspension, or conducted it in a manner not in accor- 
dance with the regulations of the & October 1982 law on 
trade umons. These aims were expressed during the 
course of the deliberations of various groups. subgroups 
and working groups and were concretized in a position 
paper prepared by the Group tor Umon Pluralism 
\ffairs. LE believe the settlements that were arrived at to 
be an important clement of understanding. They con- 
tribute tundamentally to opening the road to the con 
structuve cooperation of all torces dependent upon the 
achievement of stabilization in social lite and on the 
cooperative recovery of our economy. That is why | am 
pleased that the previous term’s parliament transtormed 
the aims Stated in the position paper into a normative 
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document. the 24 May 1989 law on specific mghts of 


certain persons to resume work relations. The task of the 
commission | head 1s to ensure the proper implementa- 
tion of the labor regulations outlined in the law. 


[TRYBUNA LUDU] Specifically. what period do the 
regulations of this law cover? 


{Dubors} From 13 December 1981 up to and including Y 
April 1989. 


[TRYBUNA LU DU] The law stipulates that if inter- 
ested parties with whom work relations were dissolved 
tor the previously noted reasons would like to resume 
them, they may express their intention in writing to the 
plant management by 31 October 1989. The plant should 
employ them in accordance with their qualifications and 
occupational experience. However. if it demies their 
request (and this denial must be expressed in written 
form). if a quarrel arises. the interested parties may 
appeal to the Social Conciliatory Commission. Its 


hearing will be frnal. If the commission rules in favor of 


the employee. the plant 1s obliged to enter into a work 
contract. | would like to mention that the law clearly 
specifies: “The members of the commission are indepen- 
dent and examune the case impartially. in accordance 
with the evidence presented.” 


{TRYBUNA LUDU] Then you. Comrade Chairman. 
and the members of the commission you head are 
persons and an institution of the public trust. Briefly. 
what is the makeup of the commission and what tormula 
did the law adopt for its operation? 


[Dubos] The commission ts composed halt of persons 
designated by the minister who handles trade union 
issucs and halt of national interumion organizations and 


national trade umon representatives of the majority of 


plants. The purpose of the commission, which is made 
up of three persons. 1s to decide on controversial ques- 
tions. Such questions may be brought up by an interested 
party within 14 days of receiving a denial for reemploy- 
ment ina plant in which he worked. The verdict must be 
handed down within 30 days trom the date the appeal 
was made. 


[TRYBUNA LU DU] You stated that cach commission 
team 1s made up of three persons. What 1s the structure 
of this team” 


|Dubois] The commission will have three lists availabie 
One member of the team will be selected trom the list 
representing the administration and a second member 
will be chosen from the umon list. The duties of the 
chairman will be performed by a person who has legal 
training who wall be listed on a separate list of those 
chairing the team set up by the Social Conciliatory 
Commission, thus guaranteeing impartiality in decision- 
making. 


[TRYBUNA LU DU] 1 understand that the employee 
presenting the appeal has a guaranteed imiuence over 
which the trade union detends his interests. 
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| Dubois} Of course. A commission member representing 
the trade union who has been chosen by the interested 
party 1s designated from the umion list for the adjudi- 
cating team. 


{TRYBUNA LUDU] It ts impossible for a legal docu- 
ment to anticipate all eventualities ushered in by lite... 


{Dubois} The law regulates ceriain elements of proce- 
dure very precisely. | already have discussed some of 
these. such as the deadlines by which appeals must be 
made and the deadlines by which the commission must 
decide on cases. Since tt 1s impossible to exhaust this 
whole. enormous subject in an interview, allow me to say 
a few words about some of the other elements of great 
importance. And so. for example. the plant manager 1s 
obliged to give a reply to a person desiring to return to 
work within 14 days. I think that here | should stress 
clearly that the scope of the powers of the commission 
extends only to those persons that | mentioned at the 
beginning of this article. It does not extend to quarrels on 
cases in which valid court judgments have been handed 
down dismissing claims for returning to work for other 
reasons (such as breaking the law on sober behavior and 
combatting alcoholism, committing a crime of theft. 
failure to supervise and the like). 


The law also specifies the procedure for the resumption 
ot labor relations when the plant management has given 
approval tor this. Very simply. an interested party who 1s 
employed elsewhere at the time the favorable decision 1s 
made may dissolve his contract with his current 
employer within 7 days of receiving approval to resume 
employment in his “home” plant, so to speak, by giving 
notice to his current plant 7 days before his departure. 
And he 1s permitted to resume work in the home plant if 
he appears there within 7 days and expresses his read- 
ness to resume working. It 1s possible that some tempo- 
rary circumstances may make it impossible for the plant 
to approve this tor the time being. This does not close the 
case. since he may again announce his readiness to work 
until 31 October of the current year. 


[TRYBUNA LUDU | Is the manager obliged to justify a 
possible denial” 


| Dubos} Yes. For example. if the denial occurs due to a 
situation in the plant (such as a liquidation of a partic- 
ular department or a change in the production structure. 
so that the worker's qualifications cannot be used). then 
the manager 1s obliged to justify the demal. A worker 
who 1s not satisfied with a negative decision rendered by 
the plant should address a motion to the commission 
presenting the evidence that substantiates his claim. 


[TRYBUNA LUDU] I return to the question: What 
about cases that may occur in practice which were not 
anticipated or covered by the law? 


[Dubos] Then assistance 1s sought from the corre- 
sponding provision concerning conciliatory judicature 
trom the Civil Proceedings Code. But | point out that 
these are merely procedural regulations. 
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[TRYBU NA LUDU] When do you anticipaic beginning 
your work”? In what mood do you begin this responsible. 
difficult work? 


[Dubois] The task of organizing ts already underway. We 
have a space designated tor the work of the commission. 
we have a Staff to serve the commission and the first case 
has come up. Our mood” Perhaps it 1s better to offer a 
reflection: the law 1s supposed to implement ideas of 
national understanding. the roundtable idea. It 1s sup- 
posed to redress the sense of wrong that stil exists among 
many people. Thus 1s seems that in such cases. both 
plants and the commission should be motivated by the 
primary principle that all doubts that cannot be dispelled 
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in the cases under examination should be decided in 
favor of the worker. I also think that the law ts an capress 
example that all difficult and even painful cases can be 
resolved in the proper manner if good wall exists among 
the parties that are investigating social conflicts via a 
discussion approach. 


[TRYBUNA LUDU] Thank you for the meeting and | 
think that we will have yet another opportunity to talk on 
the subject of the problems that come to light during the 
commussion’s work. 


[Dubois] Indubitably 
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CZECHOSLON AREA 


Approaches to Reform by Socialist Countries 
Viewed 

40001S6b Prague HOSPODARSKE NOUVINY ta © 2cch 
Vo 27, 1YSY p 10 


[Arucle by Eng Jaroslav Fingerland, SeC. Economic 
Institute of the Czechoslovak Academy of Sciences in 
Prague: “Acceleration Is Hard To Estimate’ ] 


[Text] Current economic development and the pregress 
of reforms in individual socialist countries raise ques- 
lions and provoke widespread public reactions. This is 
logical; the heart of world socialism is seeking a new, 
efficient model for economic operations. Many aspects 
of this process are identical, but it seems that especially 
recently more differences have appeared. They are logi- 
cally projected also into mutual economic relations: 
different crucial problems and different methods tor 
their solution gave rise to different interests of the 
CEMA member countries also as regards their gradual 
process Of integration, 


Reports and analyses by official authorities and experts 
Who have assessed the situation in individual European 
socialist countries generally refer to the shortcomings 
and untapped assets in their economic development. As 
the most serious Weaknesses, they pinpointed the under- 
utilized RED achievements and the inability to absorb 
and spread R&D progress; the investment area (eth 
creney, terms, the high rate of unfinished construction 
projects, the technical-economic standard), the scant 
success of structural policies: the inferior quality ot 
goods; the high consumption of materials, power and 
labor in production; the inefficient utilization of capital 
funds of production, and the outdated intrastructure 
(tertiary sector), However, the degree to which thes 
untapped assets or shortcomings are admitted differs i 
individual states. In particular, the GDR, and in view of 
its actual development. also the Romanian Socialist 
Republic consider themselves successtul. On the other 
hand, the USSR, the Polish People’s Republic. the 
Hungarian People’s Republic. and the Bulgarian Peo- 
ple’s Republic have shown considerable self-criticism 
about their economic development thus far. 


When Will the Reforms Produce Any Effect? 


The above outline of economic achtevements as rated by 
individual countries may also explain their attitudes 
toward economic reforms, or as the case may be. toward 
the comprehensive restructuring of society. For instance. 
the GDR 1s considering only some improvements of its 
current system of management and planning which ts 
based on individual integrated enterprises 


The Sth plenum of the Central Committee of the 
German Socialist Unity Party (1987) adopted a number 
of measures to stimulate the quality of production. In 
January 1988 a 3-year experiment was launched in 16 
sclected integrated enterprises (on the basis on their 
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expanded authority) however, as stated in the report of 
the GDR Burcau of Statistics, tas sull valid that “stable 
economic development depends on a reliable, smoothly 
lunchoning, ellicrent and flexible system of planned 
socialist economy whose central management and cre- 
auve mitiative trom the grassroots successtully comple- 
ment each other” In a similar way, the Romanian 
Socialist Republic emphasizes that an improved eco- 
nomic Mechanism. Whose introduction was approved by 
the plenum of the Central Committee of the Romanian 
Communist Party in March 1978, is in agreement with 
the conditions of development in the Romamian 
Socialist Republic. The central factor of the economic 
mechanism of the Romanian Socialist Republic ts state 
Planving Which, unlike in other European socialist coun- 
tries. iS characterized by a high degree of centralization. 


On the other hand. all other countries have unambigu- 
ously concluded that they need to restructure (reform) 
their management and planning, or their economic 
mechanism. Phe most radical, at least as concerns the 
texts of adopted documents, seems to be the restruc- 
turing in the Bulgarian People’s Republic which affects 
the entire society. Hts new concept is based on the 
principle of unity and multitormity of socialist owner- 
ship. This is expressed specifically as “entrusting 
socialist ownership to the management of labor teams 
and terrtonal communities of the nation.” Another 
principle is based on a new concept of democratic 
cemtralism which is seen in the shift of the fulcrum of 
operational management trom the top of the social 
pyramid to its foundations. The third principle stems 
from the premise that socialist self-management is the 
mstrument enhancing the involvement of the people in 
public manageme it. The fourth principle defines a new 
place and role tor the Bulgarian Communist Party under 
the conditions of self-management. In this context it was 
said at the all-state conterence of the Bulgarian Commu- 
nist Party in January 19SS that the party will remain the 
leading and controlling torce of society, but not one of 
the levels in the hierarchy of state power. 


The Hungarian People’s Republic has conducted the 
reform of its economic Management already since 1968, 
albert with various fluctuations of its rate and contents. 
At present. is well-known principles are being put to 
another test and intensified. The need to “accelerate the 
already stipulated socioeconomic reforms” has been 
frequently emphasized. An urgent step ts the adoption of 
the law on economic associations (the all-state party 
conterence discussed the directive to this law on 20 May 
1988). whose purpose is to provide conditions for the 
development of additional economic ownership (includ- 
ing private and foreign sectors) and their combinations, 
While preserving the leading role of state and cooperat:ve 
ownership. 


In the Polish People’s Republic the second stage of the 
economic reform is underway. In the course of its 
implementation, the entrepreneurial spirit of economic 
organizations and of citizens will be encouraged. and 











their activity will be tocused on modernizauion of pro- 
duction, innovations, and high quality. [tis expected to 
achieve an economic balance and lucrative markets 
Furthermore, itis envisaged that the structural economic 
changes will be accelerated and the share of advanced 
goods manutactured by means of sophisticated technol- 
ogies Will be expanded. 


The tulfillment of the Polish restructuring is encoun- 
tering considerable domestic problems which after the 
wave of strikes first led to the adoption of a law granting 
special powers to the government on 31 December 1988, 
and tinally, to the government's resignation. The new 
government of Mieczyslaw Rakowski was determined to 
fulfill the economic reform more flexibly and thor- 
oughly, and in particular, to step up the structural 
overhaul of economy: however, as Known, a new situa- 
tion developed in the Polish People’s Republic atter 
recent parliamentary elections. 


The economic reform in the USSR was launched at the 
plenum ot the CPSU Central Commitice in April 1985; 
nevertheless, in terms of the creation of legislative and 
political groundwork, the reform is progressing al an 


evtraordinary rate. What are the main characteristics of 


the Soviet retorm? They may be summarized as tollows: 


—narrowing of the sphere of central management, its 
focus on the strategy of balanced economy, stipulation 
of main directions of development, and determination 
of the “rules of the game” for the khozraschet sphere 
and control procedures: 


—considerably cxpanded independence of basic eco- 
nomic entities (enterprises, Cooperatives, etc) both in 
terms of operations and innovations, and of planning: 


—practical implementation of the principle of economic 
equality and social justice for all citizens in society, 
based mainly on the premise that achievement is the 
uniform (and also the only) criterion for sharing in the 
consumption of all produced goods—which also 
enables the working people to teel as real coowners of 
public production assets and to make them really 
interested in developing their creative talents: 


—ceconomic democracy upgraded to the form of self- 
Management as an essential factor of socialist public 
ownership: 


—a new role for the national economic plan (whose 
objectives must be formulated not only by experts or 
politicians, but also with the participation of the 
working people) as well as economic plans of enter- 
prises which must reflect the interests of workers 
leams and respect national interests: 


—a growing role for the market, supply and demand in 
conjunction with the transition trom administrative 
methods ot n sement to predominantly economic 
methods: 


—the tulfillment of economic reforms 1s contingent on 
the necessary change in supertructure relations—in 
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other words, on the improvement of all social rela- 
lions, On the renewal and development of forms and 
methods of operations by political and ideological 
agencies and institutions, expanded and intensified 
democracy of open policymaking, public information 
socialist pluralism of opinions, and so on 


As tor the Soviet reality, the opportunities tor the 
introduction of new principles are still limited. Despite 
the adopted legal and other measures, enterprise man- 
agement 1s sul controlled. The independence of cnter 
prises is often illusory. In particular, prices have not 
been revised and there are no wholesale centers of 
production assets. 


On the whole, it appears that in the countries where 
economic reforms are under way, that process will be 
extremely difficult. At best, it may be expected that the 
new mechanisms Of management may begin to funcuion 
relatively efficiently until in the next 5-year plan 


Therefore, the complexities affecting the introduction of 
economic reforms and the projection of this process in 
the nattonwide and political context go in some cases 
hand in hand with delayed appearance of the envisaged 
results of restructuring. “Old and new” principles “coc 
ist’ in the economy (often to its detriment). The new 
ones are frequently implemented by old methods. An 
analysis of the achievements of the restructuring o| 
economic mechanisms and macroeconomic results us 
several countries (most evident in the example of the 
USSR) demonstrates conspicuous discrepancies between 
the character of the approved 5-year plans and actual 
systems of management. The 5-year plans were set (at 
least on the macrolevel) as plans tor an intensivels 
developing economy. However, in reality nauional ccon- 
omies Of European socialist states do not have at this 
point appropriate Management systems tor an inlensiy, 
development. Consequently, one may hardly expect that 
the 5-year plans, particularly their qualitative tasks. will 
be fulfilled. Economic results reported by the CEMA 
member countries for the current 5-year plan do not 
enable us to note any genuine turn from an catensive to 
an intensive economic development. The only exception 
is the achievement of the GDR economy whose devel- 
opment may be described, according to the applied 
method, as predominantly intensive. 


The actual development of the economies in bLuropean 
socialist countries in the 1986-90 period is characterized 
by a greater or lesser degree of internal and cxternal 
imbalances which in the final analysis reflect all prob- 
lems, particularly the imbalance of supply and demand. 
both in the market (if one can call it so) of production 
assets and in the market of consumer goods. As concerns 
production assets, the shortages of modern technologies 
continue, and limited resources are still being used more 
to supply additional capacities for the production ot 
labor supplics and power than to conserve them. 


Nevertheless, the realization is becoming evident that 
the deficiencies in economic efficiency cannot be 
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resolved over an extended period by restrictions on 
investments and by efforts to maintain a living standard 
“at all costs.” or more exactly, to the detriment of the 
future generations. This fact was clearly recognized in 
the Hungarian People’s Republic, the Polish People’s 
Republic and the USSR—all these countries expect to 
raise (or maintain) the volume of accumulation and to 
use it to their greater advantage. On the other hand, the 
Romanian Socialist Republic, tor instance, maintains a 
traditionally high amount of accumulation, and the 
problems there (as in other countries) concern its more 
profitable exploitation. 


Moreover. imbalances are evident in the markets of 


food, consumer goods and services in every country 
(with the possible exception of the Hungarian People’s 
Republic whose economic policy sees complete satisfac- 
tion of public demands as one of its main priorities— 
from partial problems in the GDR (shortages of top- 
quality goods, automobiles, fruit, efficient tourist 
services) up to the strict control of consumption in the 
Romanian Socialist Republic. 


Different Approaches to Remedies 


The approaches to the solution of the above-mentioned 
imbalances in individual countries differ. The Hun- 
garian People’s Republic has taken specific radical steps 
(retail prices were increased and realistically adjusted, 
subsidies to inctlicient enterprises cut or completely 
terminated); the Polish People’s Republic adopted sim- 
ilar measures, although the situation there is different 
than in other European CEMA countries. The USSR and 
the Bulgarian People’s Republic are planning to restruc- 
lure prices, climinate processes of redistribution among 
enterprises. and phase out unprofitable enterprises. 


There are different views about the solution of external 
imbalances evident in individual countries primarily as 
varrous degrees of indebtedness to advanced capitalist 
states. All of those countries are determined to maintain 
a balance or trying to eliminate their debt, but their 
methods of solution differ. On the one hand, the Hun- 
garian People’s Republic ts trying to reduce its debts 
gradually, without any drastic restriction of imports, in 
other words, by expanding tts exports; it must frequently 
accept additional credits. That country regards foreign 
debts as a genuine economic mechanism to be used 
effectively. A similar approach may be seen in the Polish 
People’s Republic and in the USSR. 


On the opposite end of the spectrum of approaches to the 
solution of foreign trade imbalance is the Romanian 
People’s Republic, which is eliminating its foreign debts 
by restricting its imports to a bare minimum and by 
expanding its exports (often under disadvantageous con- 
ditions) which consist mainly of agricultural and food 
products. However, this Romanian practice has caused a 
lag in modernization of Romanian economy, a stagna- 
tion of its living standard, and far deeper problems in the 
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critical areas of Romanian cconomy, particularly in 
power engineering and in the agricultural and tood 
sector. 


If we review the situation in European socialist countries 
for the 1988-90 period, especially the out!oux tor their 
development to the end of this century, we may note 
that: 


—Most of the indicators of the quantitative and qualh- 
lative tasks stipulated by the congresses of the com- 
munist and workers’ parties for the current 5-year plan 
may not be fulfilled in most of those countries. 


—QOn the other hand, economic reforms and democrati- 
zation of the life in most member countries continue 
at a somewhat faster pace, especially duc to the 
vigorous development in the USSR. 


—The restructuring process has turned out to be more 
complicated, politically demanding and tme- 
consuming than it appeared at the beginning of the 
5-year plan. 


—The extent and effectiveness of the integration of the 
CEMA member states in the global division of labor 
are significant. If the international situation and 
active and coordinated economic, scientific and tech- 
nical policies of the CEMA countries in their relations 
to third countries develop tavorably, global economic 
cooperation may exert a strong and bencticial effect 
on programs of modernization and accelerated eco- 
nomic development in CEMA states, with the aware- 
ness that it is logical to expected that the share of their 
mutual trade must be reduced. 


As tor the fulfillment of the aims outlined by the con- 
gresses of the communist and workers’ parties for the 
period to the end of this century, | do not think that 
based on the achievements thus far one may draw the 
conclusion that those objectives cannot be attained. 
Rationally implemented restructuring of international 
socialist division of labor and of the whole socialist 
society may stimulate independent initiative of the 
people and result in an accelerated rate of development 
which today cannot be estimated. In this context, itis a 
moot question whether the quantitative goals set up to 
the year 2000 (such as the volume of national income in 
the current conception) adequately express the desirable 
changes in the economies of individual countries. 


The approaches of the CEMA member countries to the 
further development of integration are quite closely tied 
with the attitudes of individual countries to domestic 
economic reforms. On the one hand. it 1s evident that the 
procedure adopted by the CSSR is tollowed by the 
USSR, the Polish People’s Republic, and to some extent, 
also the Hungarian People’s Republic, which regard the 
restructuring of the economic mechanism in socialist 
economic integration as a vital prerequisite for the 
development of genuine processes of integration, on the 
other hand, the Romanian Socialist Republic and the 
GDR (although each of these countries for different 
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reasons) tend to opt tor the continuation of the principles 
and methods observed thus tar, but to use them in a 
more lucralive way. 


Nevertheless, the differences in national approaches to 
domestic economic reforms and to the restructuring of 
the economic Mechanism of integration may be deter- 
mined only to a lesser degree by objective long-term 
considerations. These differences often pertain only to 
the stages of ongoing reforms or to subjective conditions 
for a cautious attitude toward retorms. 


In view of the improving—or “depoliticized’— 
economic relations between East and West and of the 
progress of reforms in individual socialist countries, the 
further development of socialist economic integration 
may lead to a certain weakening of socialist integration 
(measured, for caample, by the share of mutual trade): 
however, this will be an “administrative” weakening of 
integration. On the other hand, several countries will be 
interested mm expanded cooperation, if for no other 
reasons, then because of their debts in freely convertible 
currencies, however, on new “solid” foundations which 
are based on balance of taterests and which guarantee 
progress on the way to an intensive development of 
nauional economics. 


HUNGARY 


U.S.-Hungarian Brokerage Company Formed 
2SO0003825¢ Budapest HET VILAGGAZDASAG in 
Hiungarian 10 Jun SY p ss 


[Interview with Imre Beke, head of the First American- 
Hungarian Securities Brokerage House, in Budapest on 
the occasion of the estabiishment of this office in Hun- 
gary: date not given] 


| Feat} Imre Beke is third in the sequence of startups, but 
nevertheless claims credit tor organizing the First Amer- 
ican-Hungarian Securities Brokerage House. We asked 
Beke (48 vears old), who generated the American half of 
the tirm’s capital, and what kind of investment advice he 
will be able to offer. 


[HETIL VILAGGAZDASAG] So tar you have been 
giving advice to Americans about how to invest in the 
United States. If my arithmetic is correct, you left 
Hungary when you were about 15 years old. What can 
you tell American investors, given that you are now 
Visiting Hungary tor the first time after 32 years of 
absence’? Why should Americans speculate in Hungary, 
of all places, with their money” 


[Beke} Look. no matter what | say, no one would be 
investing Money here if confidence vis-a-vis Hungary 
had not grown. Back home in New York, the word ts that 
the real America to be rediscovered wall shortly be found 
in Hungary. Don’t misunderstand: The Americans 
believe that the conditions of investment here in Hun- 
gary will be like what existed in the United States in the 
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last century. But even apart from this | would not be 
promising anything irresponsibly. In the United States, 
if a securities brokerage house provides too many tl- 
advised tps, it soon acquir’ s a bad reputation. | am not 
my worst cnemy. 


[HETI VILAGGAZDASAG] Sull, you are here and you 
are striving to hit a lucky streak in the “wild East” 
among your countrymen, are you not? 


[Beke] Indeed, | am in Hungary and am opening an 
office, so there 1s no question about my optimism. | am 
naturally aware that many things are sull lacking for a 
real breakthrough. As I see it, in most cases a simple 
technical problem is involved. A much bigger concern 
has to do with attitudes, for it is most difficult to change 
them. Yet it must be learned—or rather one must get 
used to the idea—that it is never the chief accountant, 
but the marketplace, or even more immediately the 
brokerage house, that is qualified to assess a firm as a 
p-ospect. The value that is determined in this way ts 
often different from the book value—a concept that is 
unfamiliar here. This is an approach which in Hungary 
today 1s still viewed as a little shady, adventurous. By the 
same token, one should note that so far it is not capital 
that has discriminated against Hungary but rather it is 
Hungary which has shunned capital. That is, capital 
tends to flow objectively where it can move about more 
freely and seek higher returns. To be sure, the investor 
speculates and weighs the alternatives, but what is most 
important is that he accepts risk. In exchange for this 
risk-taking, he expects a favorable return, a yield that 
logically is greater in proportion as the risk rises, greater 
than if someone merely deposited his savings in a 
financial institution based upon the interest. 


[HET] VILAGGAZDASAG] And what kind of return do 
you promise for investments in Hungary? Viewed trom 
the United States, how much risk seems to be involved in 
investments here? 


[Beke}] That depends on many things. For instance, | for 
one would not yet advise an American investor to 
acquire 100 percent of a Hungarian firm. What would he 
achieve? The Hungarian employee—after several 
decades of conditioning—would only see a new owner 
replacing the Hungarian state employer while everything 
else would remain ihe same. What also reduces conti- 
dence is the fact that enterprise is still not free enough; 
there is still too much interference in business. Even now 
I fail to understand what concern it is of the government 
to intervene regarding how much capital should be 
raised initially by, say, a stockholding company. For the 
government still unquestionably prescribes this. And 
should the organizers of the securities market consider 
fixed-income securities first? This attitude is sure to lead 
exclusively to the establishment of a bond market, rather 
than to a real equities market. The shareholders are 
inventing, to be sure. There are those who speculate on 
the security conserving its capital value and on hopes of 
high dividends. Others do not prioritize these invest- 
ment objectives but rather capital appreciation itself. | 
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notice that even in the marketplace ume is needed tor 
public opinion to absorb the concept that the individual 
who has a sense of market timing, who has flair, who 
places his bet on a good horse—can trequently and in 
Short order mcrease his capital, even if modestly —but 
can naturally lose it also. 


[HELE VILAGGAZDASAG] Wall you people help out in 
Budapest in this connection? 


iBeke} | behheve that there will be a lot to do, obviously 
with us acting as brokers to Our principals, since we are 
the ones who watch and know the market and provide 
mvestment advice on that basis. But at least ut will be 
important chough tor us to introduce inquiring firms to 
the securities exchange, to the securities market in this 
area. However, this is by no means an casy Matter. It is 
not cnough to “raise” capital. To introduce a firm 


demands lengthy preparatory surveys and a sense of 


liming. [tas very similar to the organization of a military 
campaign and its cxecution. Since the securities 
exchange makes split-second decisions—and often on 
the basis of instantaneous impressions—at such times 
the slightest error can be financially disastrous. A sound 
decision, by contrast, can provide Momentum tor years. 


[HEEL VILAGGAZDASAG] In other words, you people 
are the underwriters of success. How do you guarantee 
profitable deals? 


[Beke} In the United States there is a saying that two 
things are certain: Death and taxes. If you have paid 
attention you will have noticed that these do not include 
a sure guarantee of successful advice for anyone. It ts 
possible to guarantee only professionalism, sound intor- 
mation. and business integrity. | beheve that for starters 
even these are substantial. 


tRG-Hungarian Joint Enterprise Formed in 
Nyiregyhaza 

S003 74b Budapest NEPSZABADSAG in Hungarian 
I] Jul SY p 10 


[MII (Hungarian Telegraph Agency) report: “Guilt 
\mbulance tor Szabolcs-Szatmar—Hungarian-FRG 
Stock Corporation To Be Formed in Nyiregyhaza” | 


leat} \) Hungarnian-FRG stock corporation called 
Viczotrade. Inc. was established at Mezogep Enterprise 
in Nyiregyhaza. Production wall begin with the manutac- 
ture of the interiors for Ford ambulances. After installing 
the interiors the ambulances will be exported to the 
Soviet l non. 


Lhe corporation also began preparations tor the estab- 
lishment of a plant to manutacture industrial filters and 
ceramics in Szabolcs-Szatmar County. Using a Sovict 
patent, the investment projyect will be completed in 9 
months. The plant will provide regular job opportunities 
tor more than 700 local residents; their products wall be 
sold in toren markets, primarily in Western countries. 
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\ foundation was established within the corporation to 
foster modern medical emergency care in the Nyirseg 
region. In addition to Ante- Frade System fas published], 
and the Mezogep Enterprise of Nyiregyhaza, the city 
council, the Szaboles-Szatmar County Hospital, the 
Hungarian Credit Bank. and the Hunganan Insurance 
Co. are members of the foundation. Phe multimillion 
forint foundation will enable physicians trom Szaboles 
lo receive organized support tor foreign professional 
study trips. The head of the ERG tirm gave a Ford 
ambulance equipped by modern standards to the counts 
hospital as a gilt. 


New Market, Competition Policy Described 
2SO00385 Budapest FIGYELO in Hungarian 
6 Jul SY ~P S 


[Article by National Pricing Othice Chairman Ferene 
Vissi: “Market Economy. But How?”: first paragraph ts 
FIGYELO introduction} 


[Teat] The government last week discussed matters 
concerning competition and price regulation, and 
adopted related new legal guidelines. The new law on 
competition, however, remains a hollow legal trame- 
work, unless it is filled with the texture of actual market 
conditions. Fundamental changes in business manage- 
ment must take place betore constraints exerted by 
market forces and the rules of fair competition deter- 
mine business conduct. The author, chairman of the 
National Pricing Office. presents a sketch of new market 
and competition policies. 


An understanding has evolved in Hungarian society that 
there 1s a need tor a multiparty political system and tor 
a mixed ownership cconomy. The construcuon of a 
pluralistic society has begun. Business and industrial 
organizations are being established under various types 
of ownership arrangements. The conditions tor a market 
economy and tor competitive conditions are taking 
shape. 


Whether a business is superior or inferior as compared to 
others can be determined only through competition. 
Competition can prevail only it policies which build and 
suumulate entreprencurship come about. and paralleling 
that. if the practice of paternalistic state intervention 
ceases LO CAISL. 


By nature a market cconomy presumes the existence of 
independent, sovercin persons and entities doing busi- 
ness. In today’s overwhelmingly state owned economy, 
business organizations having actual sovereignty and 
independence can be established only gradually. Without 
sovereign business organizations there 1s no market 
economy. A market cconomy presumes proprictary 
reform, in which the economic conduct of the partici 
pants approaches the rationale of private owners. Also in 
this context. the state commits itself to provide equal 
opportunity through its financial regulations to business 
organizations established in various forms of ownership. 
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Market and competition policies may be based on values 
produced by economic democracy. These include the 
acquisition of property, Management, the freedom to do 
business, and the opportunity to freely dispose of all 
forms of assets. But it also means the freedom to enter or 
to leave the market al anyvlume: Moreover tt represents an 
opportunity for legal recourse against political and 
public authorities whenever they intend to restrict eco- 
nomic formations in the framework of fair competition, 
or the opportunity to acquire profits. One cannot always 
count on a lite raft if and when business enterprises get 
into trouble. At most they can count on benefits avail- 
able in accordance with international practice in the 
course of their reorganization or renewal. 


Based on the Entrepreneur 


The state’s appropriately limited role in the economy 
serves as the other pillar supporting market and compe- 
tition policies. As soon as possible, the government must 
separate the two ways in which it participates in the 
economy: in the capacity of a public authority on the one 
hand, and as the owner, on the other. One of the 
obstacles to market economy development is the fact 
that with its excessive number of prescriptions and rules, 
the government is an unpredictable actor in the 
economy. The gradual withdrawal of the state from the 
economy 1s unavoidable. 


In modern states, however, in addition to market mech- 
anisms direction by the state also has a natural domain. 
In this sense even central planning does not become 
superfluous. Issues pertaining to the infrastructure, to 
the development of education and health care, require 
foresight, and so do the country’s financial balance 
processes in general. A participant in the economy, who 
under conditions of fair competition satisfies a demand 
for which he is able to receive payment, produces 
income, and provides income to his employees, will 
produce benefits trom the standpoint of the economy. 
On this basis, all entrepreneurial undertakings which 
contorm to these criteria are desirable. 


Primarily entrepreneurial values should be held out in 
the framework of market standards. These are: the 
reliability of partners, mutuality, preparedness to inno- 
vate, risk, and partnership. All these can become areas 
for the creation of a positive order of values if govern- 
ment policies are predictable and appropriately stable, 
and if income producers have confidence in the char- 
acter of such policies and in the government's ability to 
guide the economy. 


It Won't Work With a Soft Market 


The most important subjects trom the standpoint of 


recommendable market and competition policies are as 
follows (not a complete list): 


1. External economic strategy. A change in external 
economic stiategy centers around perceptions aimed at 
improving the trade balance and the balance of pay- 
ments. Considering our positions, this is quite natural. 
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Import competition, if it existed at all, did not strengthen 
the pressure to become more efficient. This is at a ume 
when under our conditions, imports should be gradually 
“hardening” the internal market to world market levels, 
even if this requires sacrifice. If among identical product 
groups and groups of service provisions there also exists 
a “soft market,” one could not generally formulate an 
internal market sufficiently stringent to permit exports 
oriented toward the world market, to be successtul, and 
to produce results. 


The step to be taken toward a market economy also 
presumes the rethinking of relations within CEMA. No 
responsible person could suggest that we should “exw” 
CEMA. But doing nothing would be an cquivalent 
mistake. In this respect we must follow a strategy which 
enables us to take Maximum advantage of all the advan- 
tages offered by becoming a transit country between two 
types of foreign markets. In order to accomplish this, 
however, real monetary and market standards must 
operate in the framework of CEMA relations. 


Opening up toward the global marketplace demands 
integration, primarily with Western Europe. In order to 
comply with the conditions for such integration, how- 
ever, further long and difficult economic diplomacy and 
political efforts are needed. The conditions tor integra- 
tion in terms of ownership exist Only partially today. The 
new law on business organizations and the law that 
summarizes the protection and preferential treatment of 
foreign capital opened new opportunities. Nevertheless, 
a real breakthrough may come about only as a result of 
increased confidence, the rendering of the forint as a 
convertible currency, and a significant development in 
the infrastructure. Development of the still missing 
institutional clements of a market economy, and of 
existing institutions so that they become market ort- 
ented, is not negligible either. (These include the devel- 
opment of the securities market and the commodities 
exchange, modernization of rules applicable to competi- 
tion, and the establishment of mechanisms and institu- 
tions for the appraisal of assets.) 


Without Dissonance 


2. Deregulation. Attempts have already been made to 
streamline the complex, impassable thicket of laws gov- 
erning the economy. Nevertheless, comprehensive dereg- 
ulation has not taken place. 


It is clear that market coordinauon will not function in 
the absence of economic constitutionality and without 
constitutional rules. Deregulation does not simply mean 
the termination of bureaucratic rules or the lowering of 
barriers. It also means the simultaneous development of 
control mechanisms, mechanisms which do not tolerate 
informal solutions and which exclude subjective ele- 
ments trom processes outside the area of business. 
Deregulation by all means must restore the order of the 
legal hierarchy. Sull today we frequently find that lower 
level legal provisions conflict with the spirit and purpose 
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of laws. Legislative activities at the lower— 
ministerial—levels must be tirmly restricted. 


We must consistently endeavor to coordinate newer laws 
of an economic nature with older laws, primarily those 
pertaining to specific branches of the economy (c.g. land 
law. postal service law, and laws pertaining to transpor- 
tation and commerce). 


Deregulation is only one aspect of doing away with 
dissonance, however. Of equal significance is the devel- 
opment of rules for the new order of economic laws. 
Developed market economies demonstrate that the body 
of prescriptive law will grow. Accordingly, there is a need 


to develop a new body of laws which follows the logic of 


market standards. 


3. Invigorating Entrepreneurship. Entrepreneurial 
activity in Hungarian society is extremely weak. There 
are historical and cultural reasons for this. In the frame- 
work of our economic and social policies we must 
strengthen the positive aspects of entrepreneurship. lt 
should become a strategic goal to make willingness to 
engage in entrepreneurial activities as well as entrepre- 
neurial conduct popular among the citizenry, also in 
terms of a desirable career path. 


The establishment of a significant number of small and 
medium-sized entrepreneurial ventures, in addition to 
the already functioning entrepreneurial ventures under 
owners’ (investors’) control, is the condition upon which 
the market economy can expand. 


The program designed to stimulate entrepreneurship 
must enhance the establishment of new entrepreneurial 
ventures, as well as the process by which small and 
medium-sized undertakings adapt to market conditions. 
This requires institutions supported by the state. Their 
task would be to provide advice to entrepreneurs, edu- 
cation, assistance to small entrepreneurs in finding their 
way through state administrative proceedings, the pro- 
vision of information concerning the domestic and for- 
eign markets, and the legal order, etc.; transillumination, 
the provision of loan guarantees and of capital, improve- 
ment of the infrastructural situation of enterprises. 


The policy of stimulating entrepreneurship must also 
appear in the remaining parts of economic policy, as for 
example in tax policies, employment policies, insurance 
transactions, etc. The establishment, broadening, and 
development of small businesses must be encouraged by 
fiscal means. 


Privatization is the definitive element of the program 


designed to encourage entrepreneurship. In the course of 


privatization the complicated large enterprise type once 
artificially constructed as the “socialist ideal” will grad- 
ually lose its dominant character. This 1s because it will 
in part change while private and mixed ownership enter- 
prise abandons its “auxiliary, supplementary” role. The 
feeling of “being tolerated” was largely a result of admin- 
istrative Obligations which demonstrated lack of confi- 
dence. Those must also be radically reduced. 
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Growing Differentiation 


4. We already mentioned the need for a new legal order 
when we discussed deregulation. As an organic part of 
such a new legal ordei, on the one hand, competition 
itself must be protected, while on the other standards 
related to the purity of competition must be enforced. 


A constitutional guarantee for the freedom of competition 
must be established. No one should be able to restrict or 
hinder competition without proper legal authorization, not 
even if such restrictions or hindrances emanate from 
political, state, or government organs. Laws must specify 
the basis upon which entrepreneurs may be given instruc- 
tions concerning business matters. The framework of gov- 
ernment and legal conduct with regard to enterprise 
mergers, cartels, and monopolistic situations should be 
developed. There 1s a need for openness in agreements 
restraining trade. Decisions as to whether such agreements 
are permissible should be based on comparisons between 
advantages and disadvantages, and on the spirit of laws. 


The evolution of a market and of competition cannot be 
perceived without discontinuing the 40-year-old auton- 
omous (autocratic) price regulations and price controls. 


Economic competition is the most important factor that 
determines prices; at the same time, however, the freedom 
to change prices, based on agreements by affected business 
units [as published]. 1s a condition for competition. The 
government should be able to interfere in matters per- 
taining to pricing only to the extent and in the manner 
specified in the future law on pricing, and the recom- 
mended means available to the government do not include 
informal price management. Accordingly, the legal setting 
must go beyond ine price law, and must also bar abuses 
related to price levels by means of the law on competition. 
\n essential circumstance presents itself in the require- 
ment that inflation and the manageability of inflation must 
not mix in the future with professional and ethical issues 
pertaining to the pricing system and competition, and that 
none of the above are used to serve the political power. 


One must, and can build on the market economy and on its 
order of standards 1n the interests of increasing economic 
accomplishments. At the same time, we must be aware that 
in a societal sense this can produce not only prosperity, but 
also a degradation of certain human values and existential 
concerns among losers or those who fall behind in compe- 
ution. By now the economically developed countries have 
fine-tuned means of reducing the effects caused by the loss 
of value. There 1s also a need for such mechanisms in 
Hungary. Based on the socialist ideal, social policies in the 
broad sense of the term must be able to define not only the 
rescuing of values, but also a strategy for increased culture 
and for the broad pursuit of a healthy lifestyle. True, the 
latter faces a large challenge, because a market economy 
increases unequal opportunity, and in the short term we 
have few resources to minimize the abovementioned value 
loss. 














Phony Securities, Damage to Fledgling Exchange 
Feared 
PSOOSS 2 Budap ot HL IT VIL tGG AZD AS tG in 
Hungarian 1 Jul SY pp odo] 
[Article by Gyorgy, Mohar “Stock Issues: Mandatory 
Indiscreuion” | 


{Teat] Domestic stock corporations and enterprises 
intending to convert into stock corporations nowadays 
are suspended between the earth and the sky. While the 
law on business organizations provides a green light to 
the establishment of Companies, the law to protect inves- 
tors by establishing mandatory requirements tor the 
provision of information on the rssuance of stock ts only 
In its preparatory stages. Phere is danger that in this 
lawless pertod securities that jeopardize lay investors 
will be issued. which would soon discredit the evolving 
Stock market. 


“Go public” [as published] the English language has tt. 
meaning that one should convert into a stock corpora- 
tion, Whose shares. or part of whose shares would be 
publicly sold at the stock exchange or through authorized 
dealers. In countries with developed securities markets. 
enterprises managed by the state or privately must 
publicize this tact in terms of information consistent 
with predetermined criteria, and must obligate them- 
selves to regularly inform: investors and the public in 
accordance with established rules before choosing this 
route tor development or before floating a new stock 
issue LO Merease Capital 


World Bank experts visiting Hungary not too long ago 
said that Hungary is the only country in which stock 
corporations can be established without providing sub- 
Stantive information. In the course of “managing firm 
plus stock corporation” transtormations we have 
become accustomed to. part of the stock was sold more 
or less publicly. At least this is what frequent references 
to foreign investors infer. At the same time, however, no 
prospectus whatsoever is prepared relative to the stock 
corporation. This practice may backtire. After all. no 
serious partner would enter into substantive discussions 
concerning an investment without Knowing the firm he ts 
Investing In 


Some tradional enterprise leaders have difficulty 
adapting to this situation. One of them. for example. 
wants to attract foreign capital into the stock corpora- 
tions of the managing firm 
thoroughly reviewing and publishing in the prospectus 
the financial balances and situations of the individual 
stock corporations, saying that this would serve only to 
incite dispute among the various factory units about 
uneven burdens and the distribution of loan repayment 
obligations 


As much as Western investors are aware of the impor- 
tance of so-called trade information, Hungarian inves- 
lors are just as unaware of the significance of such 
information. Thisis understandable: after all, it has been 
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He rejected the idea of 
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barely a year since the state stopped guaranteeing bonds 
and less than 6 months have passed since a green light 
was given lo private persons to purchase stock. Phy 
prospectus published by Skala-Co-op is very popula: 
among toreign experts. By viewing the tables presented 
in small print, tuture investors with good eyesight may 
learn the most important data concerning the lirm 
moreover, they may read that in the tirm’s judgment 
because in the absence of actual trading of stock an 
assessment by the market is missing, “the realist 
trading rate of Skala stock these days would be between 
130 and 150 percent.” Nevertheless, the attention of thy 
potential buyer ts primarily attracted by the boldtace teat 
on the pamphlet which holds out the possibility of 
acquiring a car. 


The president of another new issuer of stock. Radius 
Hungaricus, Inc., is self-assured in promising an annua! 
increase of between 60 and 80 percent in stock value tn 
his corporate intormational piece he nevertheless poses 
this rhetorical question: “Just why are we so certain 
about the increase in value?” His response, howese: 
would hardly convince a professional investor. “We 
invest Our shareholders’ money in real estate on which 


joint enterprises, therapeutic sanatoriums, offices. and 


shops may be built in a duty tree zone. Our own 
construcuion firms will build these at cost. thus in 
practice they wall cost half the amount of what state 
construction enterprises would charge.” 


(ne should stress, however, that tt would be improper to 
hold either the sellers of security or the investors up to 
public scorn for this practice. During the past several 
decades neither a capital market nor the culture of a 
capital market existed in Hungary. Accordingly. issuers 
of stock have not violated any written or unwritten rule 
Except that a capital market does not exist without 
investors, and if the investors lose confidence in stock 
issues, the stock market will collapse rapidly betore it 
even casts. The law concerning the trade and sale of 
securities, Which provides that issuers of stock must 
publish information, 1s now being prepared and 1s 
expected to be submitted to Parliament in Septembe: 


In this regard the securities law draws abundantly trom 
the practices of developed market economies. In capt- 
talist countries enterprises Changing into stock corpora 
tions commit themselves to openness. This is the price 
they must pay in order for future stockholders to invest 
their money in the enterprise. The system by which data 
concerning stock corporations must be made available. 
and the contents of such communications, are governed 
by law in foreign countries. It 1s expected that these rules 
will also be correlated within the European Community 
by 1992. According to the present system the publication 
of a detailed. so-called corporate prospectus is manda 
tory at the time a firm changes into a stock corporation 
and when the stock market begins to quote the corporate 
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stock. Data presented in these documents, including past 
and present financial data, must be audited by persons 
authorized to do so, or by certified public accountants. 
Following the entry into the capital market the stock 
corporation is Obligated to publish semiannual, 
“interim,” and annual reports. It 1s advisable to inform 
the public in advance of any significant event, including 
such matters as developments, reorganizations, cul- 
backs, and changes in management. Experience shows 
that it is in the interest of firms to react to favorable and 
unfavorable press reports involving the firm. Such 
reports may substantially change the way the market 
views the enterprise. 


A stock corporation does not bear sole responsibility for 
the reliability of data. The organization trading the stock 
and the promoter hired to introduce the stock share this 


responsibility. Legal requirements for the publication of 


certain corporate information also apply with regard to 
the issuance of securities which represent credit, such as 
bonds. The required information, however, is substan- 


tially less than with respect to stock. In the framework of 


securities representing indebtedness, the risk assumed by 
buyers 1s far less than in relation to stocks. In the latter 
case an investor buys part of a firm which cannot be 
withdrawn, but which can be sold, of course. 


Preparation of an enterprise prospectus demands a new 
outlook and culture. The information piece published 
when stocks are issued. as well as all other enterprise 
information published in any form, is not meant to serve 
advertising purposes. It constitutes a document which 
contains tacts and perceptions for which the issuer must 
assume responsibility even in a court of law. Quite 
naturally, a firm intending to raise its capital or endeav- 
oring to be quoted on the stock market must be suc- 
cesstul under normal market conditions. On the other 
hand, a good reputation may be acquired by providing 
raw and candid information, and not by beautifying the 
description of facts and plans. 


The “hard core” of prospectuses to be issued at times 
when a firm transforms into a stock corporation, raises 
its capital. or seeks to be quoted on the stock market ts 
constituted by information pertaining to stock, and by 
financial and accounting data going back to between 3 to 
5 vears. Experts in Hungary are working hard so that 
Hungarian enterprises may present data in their prospec- 
tuses so that it can be correlated with the accounting 
system used in OECD countries. 


In other parts of prospectuses certain topics which are 
rather unusual for Hungarian enterprises must be dealt 
with. The outlook on ownership 1s reflected in the fact 
that the introduction of leaders and the rest of the key 
eaperts ina brief biography and characterization is an 


important part of the enterprise self portrait. The soul of 


the prospectus ts the presentation of risk factors involved 
in the business. On the principle that by purchasing stock 
the investor risks his fortune, he must be informed as 
accurately as possible of the potential dangers. Therefore 
stock corporations are obligated also to publicize the risk 
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factors involved in corporate acuuvity. Such factors may 
include uncertainties in the primary markets, an inten- 
sive dependence on the results of product development, 
and leadership centered in one person. The appropriate 
balancing of these factors demands expertise as well as 
artustc ability. Too large a risk will scare investors away. 
while the advance signaling of threats increases the 
security of the issuers of stock. Moreover, if a well 
introduced stock corporation makes reference to great 
risk, this may convey the idea that the enterprise is a 
“winner” in the eves of many. 


In cases involving particularly high risk, the securities 
authority may require that the earrstence of such risk be 
printed prominently, for example in red ink on the front 
page. This was the case recently with regard to an oil 
exploration stock corporation operating in Israel. It was 
obligated to state in its prospectus that “thus far no ol! 
has been found in Israel.” Not even this statement 
sufficed to discourage demand for the stock. larger than 
the actual number of shares issued. 


In preparing their future informational pieces. Hun- 
garian enterprises Must pay particular attention to pro 
viding proper information to potential private investors. 
and to foreigners not appropriately acquainted with 
conditions in Hungary. For this reason, not only the 
enterprise risk factors. but also the problems which 
generally characterize the Hungarian economy. and 
which influence the success of doing business in Hun- 
gary, must be publicized. These include. tor example 
statements to the effect that from a practical standpoint 
increasing socialist exports requires forergn cachange 
that the situation of the infrastructure has a direct 
impact on business, etc. It 1s possible that mmitially such 
statements will frighten some investors. but they will also 
establish the credibility of intormation about enter- 
prises. 


In forming stock corporations and raising basic capital 
enterprises must report on their strategic perceptions. 
The presentation of such information should not be 
tantamount to the revelation of business secrets. instead 
it should constitute a definition of trends for future 
perceptions (market development. new investments. 
buying other enterprises, ctc.). Investors have a right to 
know what their money ts going to be used for. The duty 
of stock corporations to provide information does not 
protect just the investor. It contributes substantially to 
the building of the market. because such information 
establishes the basic conditions for a system in which 
information 1s accessible by anyone. The accomplish- 
ment of this, however, demands a fundamentally dit- 
ferent management outlook in Hungary, compared to 
the earlier enterprise planning methods. 


Financial Problems of Social Security System 
25000325h Budapest HETI VILAGGAZDASAG in 
Hungarian 10 Jun SY pp 30-31 

[Article by Patricia Molnar, first paragraph is HET! 
VILAGGAZDASAG introduction] 


{Text} The Social Security Administration has been 
known to occasionally be months behind tn its payments 
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to reciprents of disabiiity allowances and to recent 
reuurees. While at the same time enterprises may tail to 
pay their premiums on time to this reluctant creditor. 
Following the action by the parliamentary deputies 
approved last week. the Social Security Administration 
iS “reheved™ trom the budgetary requirements of several 


bilhon torints it was supposed to meet by the close of 


LYSDS. 


In recent intlation-regulating legislation. there were only 
modest questions dealing with the social security section 
in the package plan approved by Parliament last week. 
Social security revenues are among those rate items 
expected to erceed their projections by quite a bit 
(approximately LO percent) Although trom | January 
1Y8Y the General Directorate of the National Social 
Security Administration (TB) ts theoretically supposed 
to Manage 1s revenues autonomously, the estimates did 
not take long to shrink the surplus of the emancipated 
OrganiZalion, 


Where does the surplus of the Social Security Adminis- 
tration originate? There is no question that disability 
allowances. Mothers’ assistance. tamily allowances, and 
reurement benetits are rising from year to year. While 
for instance in LYSO aggregate disability allowances came 
to 7.9 billion forints. by 1988 they were already totaling 
19.3 bilhon torints. In 1980 mothers’ assistance came to 
19.3 billion torints, whereas by L988 such outlays bal- 
looned to 49.7 billion forints. Payments for retirement 
benefits more than doubled between 1980 and 1988. 


During this pertod private pensions also increased two- 
fold on the average. even though in the intermm the 


consumer price index also rose by over 84 percent. 


The revenues of the Social Security Administration 


originate from three sources: social security premiums of 


employers. contributions of workers, and finally grants 
trom the government. In the decade of the 1980s. the 
largest portion (roughly half of revenues) was paid to the 
TB’s treasury by employers. According to estimates, 
trom 1984 tor 4 vears. the Social Security Administra- 
tion did not need any makeup grants from the govern- 
ment, for the multitold hikes in contributions proved to 
generate sufficient funding. But in 1988 there was 
another change of circumstances: The government 
kicked in nearly 25 billion forints to the Social Security 
Administration. The need to tall back on the joint 
treasury was not due so much to the delay in collecting 
contributions as to the growth in the TB’s commitments 
(tor prescription drugs and medical care). 


Beginning on | Januar, 1989, there was a new turning 
point in the Social security Administration’s system. 
Law 21 of 1988 excluded the latter from the govern- 
ment’s budgetary tutelage. and the TB was allowed to 
manage its revenues autonomously. The law also pro- 
vided that to the extent that revenues exceeded outlays, 
no one could lay a claim to the surplus which would now 
become part of the Social Security Administration's 
reserves. But even though the TB ts no longer involved in 
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the government's budget, its umbilical cord 1s sull tied to 
the governmental structure. When the TB’s outlays 
eaceed its revenues, the government continues to under- 
write the shortfall. 


lt would be absurd to expect miracles from the autono- 
mous status of the Social Security Administration, TB’s 
deputy director general Adam Forgacs noted. Such 
autonomy is insufficient to solve the often scrutinized 
maintenance of the pensions’ purchasing power. And no 
miracle did happen. All in all, because of the rise in 
wages and official delays. and given that social security 
premiums are based on earnings when it comes to 
contributions by both employers and workers. TB ts 
collecting more revenues this year than projected. The 
surplus is estimated at 20 billion forints in financial 
circles. According to the Social Security Administ 
tion’s deputy director general, this surplus will be 
absorbed by higher benefits to offset inflation and by 
other TB outlays such as increased retirement benefits 
and family allowances, as weil as to cover outstanding 
social security claims. The deteriorating economic con- 
ditions of enterprises and cooperatives also impact on 
the revenues of the Social Security Administration. It ts 
now estimated that these emplovers owe 7 billion forints” 
worth of back premiums to the Social Security Admin- 
istration. The minister of finance mentioned recently 
that TB could also initiate liquidation proceedings 
against institutions which owed substantial amounts ot 
back contributions to the Social Security Admunistra- 
tion. Those enterprises which had been owing larger 
amounts for longer periods have already been served 
notice: They must either settle their past due premiums 
to social security or liquidation proceedings will be 
started against them, Adam Forgacs noted. There are 
firms which are 8 to 10 months behind in their payments 
of contributions while the Social Security Administra- 
tion considers it unreasonable to have to wait longer 
than 5 or 6 months. 


In this connection many have charged that the Social 
Security Administration is guilty of partiality: If the 
small artisan, the self-emploved worker does not pay his 
premiums, he ceases to be eligible tor any social security 
benefits. In contrast, the worker whose employer tails to 
pay his premiums 1s immune from any negative sanc- 
tions. In the first case the one who pays the contribution 
is the same as the one who has coverage. In the second 
case, the premium is deducted trom the worker's pay 
when his emplover tails to transmit it to the Social 
Security Administration. “Troublesome repercussions 
would ensue tor the delinquent enterprise, to put it 
mildly, were the worker not to receive the family allow- 
ance or disability allowance duc to him.” the deputy 
director general explained. 


Incidentally, the Social Security Administration natu- 
rally charges interest on delayed premium payments. It 1s 
less obvious that for the citizen going into retirement or 
becoming tl, no interest 1s due in addition to the 
retirement benefits and disability allowance he may 
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receive after months of delay. However, this year's 
surplus could cover such interest. 


for many it is even more troubling that the original 
package plan pointed out a 2.5-bilhon-forint argument. 
namely. that trom such a surplus it would have been 
appropriate to tund health care programs and to pay 
care-prosv ding instituuions. On the basis of the separate 
agreement among the Ministry of Finance, the Ministry 
of Social Athairs and Health, and the Office of the 
Director General of the Social Security Administration. 
Laszlo Bekesi. the minister of finance, presented the 
package plan to the deputies in such a way that even out 
tt the amount originally slated tor medical care—}!3 
billion torinis— TB has to purchase house bonds instead 
Nirs Geza Ban. section head at the Ministry of Finance. 
and Adam Forgacs justified the agreement on the 


rounds that with such an arrangement, besides the relict 


he budgeting process, the Social Security Admunistra- 
tion’s capital can be conserved and increased, which in 
the longer term also benefits health care. According to 

» reasoning. if the amount were merely spent, health 
care Would “swallow it up” without producing tangible 
results. In contrast, the 18 to 19 percent interest that the 
IB is anticipating with its returns on housing bonds 
sould increase the Social Security Administration's 

dest Capital beyond the surplus. This capital wall start 
to build up trom 1990 on. Its initial source will be the 
\-billion-forint guaranteed surplus approved by the dep- 
ulies back in 1YSS tor the benefit of the now autonomous 
Social Sccurits Administration. 
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It isan open question whether the interest on the housing 
bonds will be sufficient to offset inflation. Would it not 
have been possible to tind a higher yielding 'nvestment? 
Bonds underwritten by the state naturally yield a lower 
return than more speculative securities. It is reported 
that in the Ministry of Finance, expectations of an 
mvestment alternative yielding more than 16 or 17 
percent in housing bonds 1s not considered reasonable. 
All of this was also brought up at the meeting of the 
National Social Security Council, but the Social Security 
Administration 1s unable to violate the provisions of the 
legislation. The atorementuoned Law 21 of 1988 not only 
yohibits the appropnmation of the TB’s surplus (the 
government had not put its hand on it heretofore either 
but merely determined where tt was to be invested). but 
the law also mandates that this surplus should be 
invested exclusively in government-guaranteed bonds. 
Among the reasons that came up early in the discussion 
is the fact that in those countries where there 1s a 
tradition of health care and retirement benefits insur- 
ance—planned in Hungary. too, but still requiring sev- 
eral more parhamentary Measures—investments in US. 
dollars and German marks are also made in government. 
secured bonds. In addition. tor the Social Security 
Administration to reasonably assess the various invest- 
ment alternatives in a balanced manner, it would need to 
Staff its organization with enterprising financial special- 
ists. All this ts part of the social security reform in the 
course of which Parliament this vear will consider tts 
organizational structure, define the duties of the Social 
Security Administration, and consider the situation of 
its capital funds. 


Retirement Benefits and Retirees 


1950 
Retirement benefits paid (in bilhhons of forints) 0.9 
Retirement benefit payments as a percentage of 2.0 
nceome 
nber of those drawing retirement benefits (in $39.0) 
tousands) 
Retirees aS a percentage of the total population 5.8 
\vcrage monthly retirement benefit paid (in 147.0 
'S) 
\vcrage retirement benefit as a percentage of 21.7 
l ARC WARCS 
POLAND 


/YCTE GOSPODARCZE ‘Briefs’ Columns 


H000026 Warsaw ZYCTE GOSPODARCZE in Polish 
\ S309 16. 23 Jul SY 


‘Excerpts trom the weekly news roundup column “Last 
Week| 


1960) 1970) LORD }ORX® 
44 13.0 56.0 130.0 
3.0 4.7 96 11.3 

796.0) 1453.0 2 080.0 2.422.0 
8.0) 14.1 19.4 22.9 

486.0) SO > 267.0 4643.0 
31.4 IY $3.3 66.) 


wNo 28, 9 Jul 89 p 2a 
{Excerpts} 


in Poland 


[Passage omitted] On | July 1989. under the leadership 
of Wladyslaw Baka. member of the Politburo and secre- 
tary of the Central Committee. the Socioeconomic 
Policy Committee of the PZPR Central Committee met 
They evaluated the current economic situation and the 
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directions for Vilorts included ino amone other things 
the adaptive program being prepared by the goxcrnment 
The members of the Commission were critical of many 
elements of the proposal. especially the continuing high 
rate of inflation in the near tuture. Phes said that the 
process of introducing an economic market should begin 
bs strengthening the role and tuncuion of money 


AL its meeting on 30) June 1989 the Council of Ministers 


decided to treeze prices and wages for one month begin- 
ning | July 1989) Subsidies wall also be trozen. [passave 
omitted] 

Qn 30 June 19S9 at a press conterence. Jose! Shas. 
chairman of the temporary National © ouncil of Indi- 
vidual Farmers’ Solidarity. said that the broakd 


the tood market is no surprise. “We anticipated it 
saw the negative ctlecis of the price increases tor mate- 


rials used in agricultural production and the burdens 
placed on the people in the AP TICUILUTaGE Sock “Wath 
excessive taxes. The Temporar, National Council otf 
Individual Farmers: Solidarity called on the tarmers to 
continue Withholding their first and second payments on 


their monetary Obhgations 


On 29 June 1989 emplovees of the Warsaw health 


SETV ICE paruucipated Ina White protest maren orvanized 
by the National Commission of NSZZ Solidarity. \ 
declaration given to a representative of the Ministry ot 


Health and Social Services demanded tundamental 
reforms in the health services. tncreased subsidies for ul 
trom the state budget. and also regulation of the wages in 
accord with the agreements of the roundtabl 


Ata joint mecting on 29 June 1YSY. the Presidium of the 
ZSL Main Committee and the Presidium of the Main 
Council of the National Union of Farmers and Agricul 
tural Circles and Organizations adopted a position on 
the socroeconomic situation in Poland. It states. among 
other things. that the large price increases tor materials 
used in agricultural production introduced recently wer 
not negotiated with the trade unions. a clea 
the roundtable agreements. 


? 
Violation of 


The National Commerce Bank has been reach: ' 
decision of the minister of finance. Hors to be one of the 
organizers of the capital markets in Poland. [te wall cmt, 
among other things. state bonds and buy 
prise stock and other commercial paper. it will also 
execute foreign transactions. It will also take over the 
administration of some parabudgct tunds. (In 1924. the 
president of the Republic created the National ( om- 
merce Bank as an institute for financing the economic 
activities of the state.) 


an weer 
ANG Seli entel 


Abroad 


[Passage omitted] At George Washington University in 
the capital of the United States. a seminar on caprtal 
markets was held. The organizers of the seminar. the first 
of its type in the history of American-Polish relations 
are George Washington University and the Institute of 
Finance Policy in Warsaw: the sponsors were IBM and 
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the investment tirm Merrill Lyach. Maciey Arzak. a 
representative of the editors’ statt of ZYCITE GOSPO- 
DARCZE participated in tic seminar. 


Ihe annual production of lignite in the GDR_ has 
exceeded 310 millon tons. [tis one fourth of the world 
production of this raw material. The position is a result 
of the growing need tor electric power. which in peak 
periods reaches 20.000 megawatts. At present. more than 
SO percent of the national need for electric power 1s 
based on this raw material. As regards consumption of 
electric power per capita. the GDR 1s third in the world. 
This as chiefly a result of the high level of energy 
consumption in the economy and an industrial base that 
is Not the most modern and requires rapid moderniza- 
tion and restructuring. 


Speaking ata meeting of the Czechoslovak Committee of 
ihe National Front. Karel Jules declared that as a result 
of neglecting the problems of environmental protection 
in the CSSR the purity of the air, waters. lands, forest. 
and the entre natural environment has deteriorated in 
iccent Scars to a degree that arouses serious concern. The 
economic loses due to this cause are equal to 5 percent of 
the entire national income: in 1970-85 as a result of 
“civilizational diseases.” the rate of illness among men 
increased by 30 percent. among women by 46 percent: 
fauna and flora are disappearing: historic buildings are 
falling apart: corrosion is destreying steel structures. 
During the current S-vear pernod, the state has ear- 
marked 2 percent of the total investment expenditures 
tor ecological ttems (about 17.5 billton Kes). 


Ihe Romaman economy is ending the first six months of 
IYSY with results that diverge trom those planned. In 
spiic Of an increase in industrial production in compar- 
ison With the same period last year, the goals in the basic 
areas will not be met. 


BNo 29, 16 Jul 89 p 2m 


[Excerpts] 


Poland 


[Passage omitted] The Presidium of the PZPR Central 
Control and Review Commission tamilarized itselt 
with. among other things, the results of an investigation 
into the implementation of the resolutions of the 10th 
plenum of the Central Committee in some areas of 
socroecononniic lite. It criticized the repeated instances of 
unjustified earned incomes. Gaps in the law and faulty 
formulations of regulations contribute to this phenom- 
enon. As a result of this and of the lack of market 
stability. the number of unproductive intermediaries 
busing and selling goods. whose activities cause an 
unjustified inerease in retail prices, 1s growing. 


Ihe Military Council of the Ministry of National 
Defense at its meeting on 3 July 1989 took a position on 
the current internal and external situation of Poland. It 
discussed the role and the tasks of the military during 
this historic Moment tor the state and nation. Among 
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other things. it expressed the expectation that the 
-hairman of the National Defense Committee. the head 
~% the armed torces, will be an individual with the 
ppropriate qualitications who provides the consttu- 


tional guarantee of the security for the development of 


the stale 


\t its meeting on 5 July 1989, the Economic Commitice 
t the Council of Ministers examined. among other 
‘hings. a proposed change in the law against monopoly 
pracuces in the economy. It defined personal responsi- 
bility tor the use of monopoly practices. It also called for 
the formation of a special antumonopoly body. 


There was a conference of the presidents of the ZSL 
vorvodship committees chaired by Roman Malinowski. 
president of the ZSL Main Committee. They discussed 
the political, social, and economic situation of the 
country and the tasks arising from it for the ZSL, 
including preparations for the eighth plenum of the Main 
(ommilttee and the campaign prior to the [lth ZSL 
Congress. 


The Orgamzing Committee of the Doctors’ Chambers 
tormed by the Council of State has begun initial work 
associated with the rebuilding of the medical seil- 
government liquidated in the 1950's. 


lhe Presidium of the Committee for Science and Tech- 
nical Advancement of the Council of Ministers has 
outlined the actions and work essential to implementing 
the decisions of the roundtable in science and technical 
advancement. It evaluated the state of work on the 
report of the Main Commission for the Review of the 
(Organizational Structures in Science. The results so tar 
confirm that the operating conditions of some scientific 
and research and development facilities are very diffi- 
cult 


The first Communal Bank, Inc. has been tormed in 
Bydgoszcz. Beginning in September 1989 the bank wants 
to specialize in investments in housing construction and 
municipal services. 


the president of the National Bank of Poland issued a 
decree that gives commercial banks full freedom in 
setting their interest rates for loans and deposits begin- 
ning in August 1989. The president has resigned from 
setting the maximum loan rates, except for loans for 
preferred goals, and minimum deposit rates. The interest 
rate tor so-called refinancing loans, given to commercial 
banks by the central bank, has been increased to 56 
percent. 


Ihe Ministry of Finance has authorized the meat 
industry enterprises to pay premiums to producers who 
deliver slaughter animals to the socialized purchase 
poms in July 1989. The premium ts to equalize prices 
with those that will be paid after 14 August 1989. 
| passage omitted] 
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Abroad 


{Passage omitted] W. Jaruzeiski sent a letter containing 
comprehensive proposals for economic and financial coop- 
erauon between Poland and the Western countries to 
Francois Mitterrand, president of the Republic of France. 
In his letter, W. Jaruzelski touches on questions of imme- 
diate aid in stabilizing, and restoring health to Polish 
agriculture, making possible an agreement with the IMF 
On a program to stabilize the economic situation, restruc- 
turing payments on the Polish debt to private banks, 
awarding loans for specific undertaking in order to 
increase export capacity. and finally, for help in restruc- 
turing many areas of economic life. 


W. Jaruzelski sent a lciter to Jacques Delors, chairman of 
the Commission of the European Community outlining 
the comprehensive proposal for economic and financial 
cooperation with the countries of the EEC. In his letter, 
W. Jaruzelski refers to, among other things, the meeting 
with J. Delors during a recent visit in Brussels and the 
issues Of EEC support for the economic reforms being 
carried out in Poland that were discussed at that time. 


4 spokesman for the EEC declared that the next round of 
talks between Poland and the EEC on a trade and com- 
merce agreement will be held in Brussels on 24-25 July 
1989. “It 1s anticipated that this round will be the last.” the 
spokesman added. 


Helmut Kohl, chancellor of the FRG, declared “that he 
wants to travel to Poland, if talks with our Polish partners 
are concluded.” He desires for the visit to take place in 
1989. He added that the delay in the visit was not his fault. 
“The difficult talks are the cause. The question 1s money, 
especially the money of German taxpayers.” His second 
argument was that “it is first necessary to know the names 
of the members of the new Polish government.” In his 
opinion, “for Presidents Mitterrand and Bush that makes 
no great difference, but for the FRG which intends to sign 
an important agreement with Poland, it has great signifi- 
cance.” [passage omitted] 


Eduard Shevardnadze criticized President George Bush's 
appeal from an interview he gave a group of Polish 


journalists on the complete withdrawal of Soviet forces 


from Poland. Shevardnadze declared that the appeal “had 
not been thought through sufficiently, nor was it original.” 
He added that “it will not be helpful.” Shevardnadze 
recalled that the USSR has long proposed the withdrawal 
of all foreign soldiers, but “why should American soldiers 
not be withdrawn from the Philippines or South Korea. 
And what can be said about the FRG?” 


The head of the Turkish Government announced that 
since May 106,000 Turks have entered Turkey from Bul- 
garia. The arrival of a further 300,000 is expected. “We 
know.” he said, “that the Bulgarians have issued them 
passports.” 


The main ttem in Bulgarians’ expenditures is for food, 
for which they earmark 40.4 percent of their incomes: 
then comes clothing and footwear, 9.7 percent, housing 
payments and repairs, 7.4 percent; taxes, 7.4 percent: 
alcoholic beverages and cigarettes, 5.9 percent: home 
furnishings, 4.3 percent; and cultural needs, 3.4 percent. 
| passage omitted] 
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In Poland 


[Passage omitted] At is meeting on 17 July 19S89_ the 
Citizens: Parhamentary Club called tor the election ot 
the president in an open. roll-call vote. On this same day 
at the inviiauion of the Club. Wojciech Jaruzelski met 
with representatives of the Opposition in the Scym and 
Senate. He was accompanied by Gen Czeslaw Kiszcezak 
and Manan Grzechowski. chairman of the PZPR 
Deputy Club. 


Qn 17 July the SD Central Committee held its tourth 
plenum. The deliberations focused on issues associated 
with choosing the highest officials in Poland. The SD 
Central Committee approved Wojciech Jaruzelski tor 
the office of president of the People’s Republic of Poland 


and also called tor separating the holding of the office of 


president trom the exercise Of any party tunctions. 


At its meeting on 17 July 1989. the Council of Ministers 
decided. among other things, after examining the situa- 
tion in the health services. to take actions to ensure the 
resources for an advance payment against increased 
Wages so that at the beginning of August 1m wall be 
possible to pay the advance tor July and August (26.000 
zloty per month) and also to take into account in the 
proposed legal regulations the principle that quarterly 
wage corrections in the budget sphere will be made on 
the basis of quarterly wage evaluations in the mat -al 
sphere. The decision was a result of talks betweoon 
government and health service representatives that 
lasted late into the might on 14 July and resulted in a 
suspension of the strike and protest actions in the health 
services. (The hunger strike in Poznan has lasted 10 
days. in Wroclaw six days.) [passage omitted] 


\ protest action expressing the disapprey al of economic 
decisions made recently in agriculture was announced 
by. among others, the members of the Biala Podlaska 
Voivodship Unmon of Farmers and Agricultural Circles 
and Organizations and the Krakow Council of the 
Umon. A protest action was also initiated by the Trade 
Lmon of Workers of the Peasants’ Mutua Aid Cooper- 
ative at 13 gmina cooperatives in Szczecin Voivodship. 
(The dispute centers on increasing the trade margins and 
reducing taxes.) ©) the other hand. in two gminas in 
Zakopane haulers refused to transport milk to the col- 
lecuuon point. 


On 13 July 1989, 40 yachts under the seven different 
flags of the Baltic countries of Denmark. Finland. the 
GDR. Poland. the FRG. Sweden. and the USSR sailed 
into the Gulf of Gdansk. They are participating in a 
peacetul ecological demonstration “Sailing tor Peace.” 


which began two weeks ago in Copenhagen and 1s going 
io Klaipeda in the USSR. 
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\n Economic Chamber tor Private Industry and Trade 1s 
being founded. It will represent private enterprises or 
those with foreign capital that employ more than 15 to 
even more than 200 and so exceed the capacity of 
traditional small-scale manufacturing. Ryszard Sawa. 
the owner of an clectromes plant in Jozetow. 1s the 
chairman of the Main Council. 


Abroad 


| Passage omitted} Reuters reports. citing Japanese Gov- 
ernment sources. that Japan is considering introducing 
preterenual customs tor Poland. The goal of the move 
would be to encourage Poland to develop exports to 
Japan. According to the sources cited, Japanese muinis- 
ries are cAamuning the issuc. If preferences are given to 
Poland. Reuters writes, many Polish industrial products 
would be exempted trom Japanese duties or the levels 
would be reduced by 50 percent. 


President George Gush visited Hungary. Four agree- 
ments Were signed: on air travel, on tourism. on restruc- 
turing industry and developing the Borsod region. and 
on cooperation between the agricultural ministries of the 
two countries. 


Reuters reports that the Soviet Umon has decided to 
reduce exports of hquid gas by 60 percent during the 
third quarter of 1989. This decision is a Consequence of 
the explosion in the gas pipeline between Uta and 
Chelyabinsk in which more than 400 passengers on a 
passing train died. The rebuilding of the gas pipeline will 
last about six months. Meanwhile, many Soviet petro- 
chemical plants are working below their capacity. 


In Yugoslavia. prices rose in June by 30 percent in 
comparison with May. The rate of inflation was sevcral 
percent higher than anticipated However, the govern- 
ment of Ante Markovic stated that its moves to ecatin- 
guish the sources of inflation should bring improvement 
in a few months. In December according to its calcula- 
vions, inflation should tall to 16 percent on a monthly 
basis. Bozidar Marendic, umon secretary tor devclop- 
ment, emphasized that this improvement can be 
expected along with improvement in other economic 
indicators: an increase in the social product by 1.5 
percent, in industrial production by | percent. and in 
agricultural production by 6 percent. 


In relation to prices, wages are lagging behind. At present 
one-third of Hungarian families after paying their rent. 
electricity, and gas have just enough money tor food. A 
family of four, if the mother and tather work, carning an 
average wage and receiving a supplement fiom the state 
for the children, must live at the minimum level. This ts 
the picture presented in the umion paper NEPSZAV A by 
Otto Pirityi, economic advisor of the National Council 
of Trade Umons. 
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Phe Council of Foreign Ministers of the EEC member 
states decided to intensity political cooperation with the 
countries of Eastern Europe and to support the reforms 
in Hungary and in Poland. They decided to plan a 
meeting with Minister Shevardnadze tor 26 September 
1989. During the neat sis months, the foreign ministers 


of the EEC member countries will also hold a series of 


Meetings with representatives of Poland and Hungary. 


Statistics Office Reports on May Economic 
Performance 
26000992 Warsaw TRYBUNELUDU in Polish 
20 Jun 89 po 


[PAP articke: “GUS Report on May Economic Situa- 
lion’ | 


[Teat} The difficult supply situation which existed in 
May has resulted in a decline in industrial production. 
The rate of growth of construction-assembly production 
has also fallen trom previous months. 


Employment declined in the socialized industry material 
production sector, which in certain branches also served 
as a factor for limiting the opportunity for production 
growth. At the same time employment in the private 
nonagricultural sector and its output increased. 


In May. foreign trade with the hard currency countries 
(second payments area) increased, a certain accelerauion 
In the growth of exports was accompanied by a decline in 
the pace of imports. In both payments areas the balance 
of sales was favorable. 


Capital expenditures in the socialized economy were 
higher than last year. which resulted chiefly trom 
increased investments for construcuion-assembly work. 
Construction was started on a larger number of apart- 
ments and government buildings than in May of last 
year. However, fewer apartments and government build- 
ings Were turned Over. 


Insofar as the situation in the agricultural sector 1s 
concerned, the prognoses concerning crop production 
continue to be good. In the livestock production sector, 
however, there Were no signs of a growing interest in the 


breeding of livestock for slaughter. The buying up of 


milk was much higher than last year, while the purchase 
of cattle tor slaughter was somewhat lower. 


The tendency tor a rapid increase in income in compar- 
ison with personal spending was sustained. Retail prices 


increased slower than income, and the availability of 


goods and services also did not keep pace with income. 
As aresult, the nation’s personal money supply increased 
considerably. 


Employment May employment in the five basic sectors 
of the socialized economy declined by | percent or 
73.000 people in comparison with April 1989. During 
the period January to May 1989. employment in these 
branches fell by 2.8 percent in comparison with the same 
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period in LYSs. Tis worthwhile to add that the employ- 
ment decline in industry, construction, and transporta- 
tion has been at the same level for quite a while, and ts 
also evident in the commerce sector since last year. 


Vaterial Supply. During the first five months of 1989, 
supply of the more tmportant materials and raw mate- 
rials declined by 1.6 percent as compared to the same 
period last year. There was a decline, above all, in the 
supply of metallurgical industry goods conditioned by 
production in numerous branches of the metallurgical 
industry, as Well as in construction. In comparison with 
the period trom January to May 1988, supplies of 
hot-rolled goods tell by 8.9 percent, and steel pipe fell by 
3.3 percent, while cold-rolled steel declined by 2.6 per- 
cent. This situation has been caused by restrictions on 
imports and a decline in production in the metallurgical 
industry. 


Supplies of solid fuel and electric energy satisifted cus- 
tomer demands. Despite increased supplies of approxt- 
mately 24 percent, however, there were interruptions in 
the sale of engine fuel, specifically ethylene 94. 


Prices. Was estimated that in May the price level in 
industry rose by 4.2 percent and by 6.7 percent tor 
construction as compared with April 1989. For the 
period from January to May 1989, the price level for 
industrial production rose by 71.3 percent and increased 
by 83.7 percent in the construction-assembly sector as 
compared with the same period last year. Retail prices 
for consumer goods and services rose by 7.2 percent in 
May 1989 as compared with April 1989, and in compar- 
ison with January to May 1988. During the January to 
May 1989 period, the median price level was over 78.2 
percent, this including tood which was 60 percent higher 
and nontood items which rose by 101.3 percent. 


Personal Income and Expenditures of the Population. 
May was the second month where personal income 
remained above expenditures. The former totaled 2.987 
billion zlotys and the latter totaled 2,565 billion zlotys. 
The total for five months indicated that the people's 
money supply rose by 2.257 billion zlotys and by the end 
ot May 1989 totaied 8.447 bilhon zlotys. of which 41 
percent was in the torm of cash. 


Bonuses. On the average, monthly bonuses in the five 
sectors of the socialized economy calucuated together 
with payments of profits totaled 105,200 zlotys in May 
1989, and at the same time totaled 177,800 zlotys in the 
mining industry, 103,500 zlotys in the manufacturing 
sector, 109,000 zlotys in construction, 93,900 zlotys for 
transportation, 95,400 zlotys for communications, and 
82.600 zlotys for commerce. 


Penstons and tnniuities. In May, pensions and annuities, 
both derivative and tor veterans were on the level of 
approximately 44,000 zlotys, with the average pension 
totaling a little over 50,000 zlotys, while annuities for the 
disabled and tor families totaled over 39,000 zlotys. On 
the other hand, pensions and annuities of private 
farmers totaled 32.500 zlotys. This indicates that in 
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comparison with May 1988, the average pension and 
annuity for working veterans and the derivative pension 
rose by 72.3 percent, whereas they only increased by 84.9 
percent tor private farmers. 


Domestic Market. The value of retail sales of goods in 
May 1989 totaled 1,935 billion zlotys in current prices 
and was 93 percent higher as compared with May 1988. 
At the same time, the sale of food articles rose by 73 
percent, alcoholic beverages by 79 percent, and nontood 


articles by 107 percent. In terms of fixed prices, retail 


sales of goods rose by approximately 8 percent for the 
January to May 1989 period as compared with the 
analogous period in 1988, food rose by 12 percent, 
nontood articles rose by 4 percent, and alcoholic bever- 


ages rose by 17 percent. The index tor retail sales of 


goods in constant prices was clearly higher than the 
index tor socialized industry manufacturing, which was 
due to an increase of approximately 6 percent in the 
volume of market imports, a rise in the sale of goods 
from the private sector, and a decline in reserves. 


Housing Construction and Other Construction. May was 
the fourth consecutive month this year in which fewer 


apartments were turned over than last year. A total of 


6,100 were turned over, or 500 fewer than in May 1988. 
Since the beginning of the year investors obtained 
27,800 apartments or 2,400 less than for the comparable 
period last year. For the end of May, the provincial 
fulfillment plan totaled 21.3 percent. 


During the January to May 1989 period, performance in 
kind for investment in the health care and education 
sectors was also lower. In comparison with the same five 
months of 1988, 59 percent fewer hospital beds, 54 
percent fewer doctors offices, and 47 percent fewer 
offices in clinics were available. In addition, there were 
17 percent fewer places in child care centers and 43 
percent fewer in kindergardens. This unfavorable situa- 
tion is also present in the education centers, since 
elementary schools have 47 percent fewer classrooms, 
and there are 63 percent fewer in schools above the 
elemetary level. 


In comparison with last year, however, the amount of 


building construction started has increased. Among 
others, this includes construction started on 3 hospitals, 
25 clinics and health care centers, 8 child care centers, 
and 56 kindergardens. 


Industry. Saleable production in the socialized industry 
sector in constant prices for the comparable work period 
was 0.9 percent lower this May than last year. This 
decline was mainly caused by the supply problems, and 
also partially due to declining employment. Last month, 
the situation worsened in those branches which make up 
the fuel and raw materials base. As compared to May 
1988, fuel production decreased 25 percent, with a 
simultaneous decline in natural gas tmports, gasoline 
products, heating oil, and lubricants, and bituminous 
coal. 


JPRS-EER-89-098 
29 August 1989 


lerculiic. Despite a temporary lack of rain, the supply 

of winter crops, rapeseed, spring crops, and grassland ts 
somewhat better than it was last year. In the area of 
livestock production, there was an increase in the growth 
of free-market prices for cattle and pigs, which is due to 
the adaptation of these prices to the level of the purchase 
prices, 


The purchase of livestock for slaughter in May 1989 was 
2.3 percent less than for May 1988, and totaled 197,300 
tons, Of this amount, the purchase of hogs tor slaughter 
was |.2 percent higher while cattle purchases tell by 11.6 
percent, and poultry fell by 4.6 percent. 


Foreign Trade. In May, our trade balance in both pay- 
ments areas (nonconvertible and hard-currency coun- 
trics) improved. For the first five months of 1989, the 
trade balance with the nonconvertible currency coun- 
trics (first payments area) totaled 499,300 million rubles, 
and 418,900 million U.S. dollars with the hard currency 
countries (second payments area). 


For the January to May 1989 period, fixed price exports 
to nonconvertible currency countries rose by 1.4 percent, 
and imports tell by 8.6 percent. Trade with hard cur- 
rency countries during the same period was higher than 
last year and exports rose by 4 percent while imports fell 
by 5.4 percent. 


National Commerce Bank: Investment, Market 
Role Stressed 

26000899 Warsaw RZECZPOSPOLIT A REKFORALA 
GOSPODARCZA (Supplement) in Polish 

No 162, 22 Jun 8Y pl 


[Article by Slawomir Ludwikowski: “Reactivating the 
National Commerce Bank] 


{Excerpts} The National Commerce Bank was created 
through a decree issued by Poland’s President S. 
Wojciechowski on 30 May 1924, and its first statute was 
given to it by the then Minister of the Treasury and 
Prime Minister Wladyslaw Grabski. It was founded on 
the fusion of three Galician government banks (the 
Gahcian National Bank—from 1922 the Polish National 
bank; the Galician War Credit Enterprise—trom 1922 
the Government Reconstruction Bank; and the Galician 
Metropolitan War Credit Enterprise—trom 1919 the 
Malopolska Cities Credit Enterprise) drawing first of all 
on the 40-year tradition of the Galician National Bank. 
It played an outstanding role in the history of former 
Galicia and supplied the newly created bank with its first 
experienced personnel. [passage omitted] 


After the Second World War the BGK [National Com- 
merce Bank] as one of its first actions in 1944, using its 
prewar personnel, was already supporting the process of 
rebuilding the nation (much credit was extended, among 
others, to industry: heavy, light, and textile, accounting 
with the National Treasury was begun) and developed its 
activities in all sectors. After changes in 1948 its credit 
function in relation to financing ongoing production and 
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cash turnover were assumed by the Polish National 
Bank, while the investment functions were taken over by 
the Investment Bank. Up until now the BGRK’s only 
funcuion was the vindication hquidation relative to the 
already closed tastitution of long term credit. 


lhree Functions 


The National Commerce Bank has been presently reac- 
tivated through a decision of the Minister of Finance, 


and uWois an institution that is to take up a series of 


assignments Whose completion is to support the process 
of economic reform, help to strengthen the market 
mechanism in the economy and speed up the widely 
understood structural changes in the production appa- 
ratus. His to link the function of the first investment 
bank in postwar Poland (investment as itis understood 
in relation to a market economy; that is one that man- 
ages capital resources in the form of coownership or 


indirectly: or as a middleman in the issue and sale of 


debt or other valuable instruments) a commercial 
bank—which ts to conduct broad lending and credit 
activities: as well as a restructuring bank—which will 
lake up activities and initiatives of specitic significance 
tor widely understood restructuring to yield an increased 
effectiveness in the national economy. 


The location of the National Commerce Bank in the 
Finance Ministry is due to the specific role it is to 
perform im the name otf the national treasury. The 
expected description of the lawtul existence and activa- 
tion of the national treasury will be accomplished. 
among other means, by the BOK as an institutional 
instrument used to administer the nations property 
portioned oul to enterprises (partnerships in the tuture), 
Which will accomplish the hquidation and restructuring 
of economic units and organize a market for capital. The 


National Commerce Bank is to take over the tunction of 


issuing Noles of Value for the national treasury, and will 
cofinance government mvestments tunded trom central- 
ized resources. Activities previously done by the BOK in 
previous years Will be continued, that is the actions of a 
hquidation/ vindication character in reterence to credit 
institutions that have been closed down through separate 


legal acts. as well as restructured government units—it 


requested by the Minister of Finance. 


In the current situation there ts no such institution in the 
Polish economy, the banking system ts, in general. unde- 
veloped: then the perspectives tor the BGK’s devclop- 
ment look promising. There should be an increasing 
need tor all kinds of banking services trom. various 
economic units im connection with reaching the so-called 
superioruy of the tinancial sphere over the physical 
sphere and the movement of economic decisions trom 
the widely understood center to the enterprises and the 
banking system 


Wide Possibilities tor Activity 


Phe National Commerce Bank, possessing wide possibil- 
ities tor financial action in various forms on processes tn 
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the economy, will take up, first of all, those tasks whose 
realization wall speed up the process of realizing a market 
driven economy, and will also speed up the changes in 
the objective structure of the economy as well as the 
Structure of production. This reters to, among other 
things. the problem of eliminating unprofitable enter- 
prises, demonopohizing some areas of manutacturing, 
and the rapid creation of a capital market whose lack ts 
the cause for low elasticity in economic structures. 


The lack of elasticity in economic structures and the 
unsatistactory level of efficrency in industry which is 
linked to the generally low level in the quality of man- 
agement and the paintul shortage of experienced finan- 
cial and planning personnel, is another area for activity 
for the BGK (in the form of organizing large scale 
lraining, cocreation of consulting firms which would 
assist enterprises, introducing modern analytical meth- 
ods). 


Another task which requires rapid execution is to have 
the banking system, and first of all the BGK, involved in 
the creation of economic units with the participation of 
foreign capital (foreign capital seeks not only partners for 
production but also financial institutions whose partci- 
pation is to lessen the risk of undertaking activities in 
Poland). 


In the area of credits and loans the activities of the BGK 
will be concentrated on cotinancing investments which 
have @ specific significance to the national economy, 
Which have a character favorable to the restructuring, 
and are favorable toward creating and widening export 
specialties. and in the tuture will be aimed at involve- 
Ment in financing activities with a higher risk level 
(technological progress, implementation). 


Even though 65 years have passed since the formation of 
the BOAR. itis only at the end of the 1980's that one can 
find certaim analogies with the period of the 1920's, but 
especially in the area of forming a capital market and a 
general strengthening of the banking system. The 
National Commerce Bank has become an important 
mstiument in the hands of the Treasury Minister, which 
supports the implementation of tar reaching retorms. Its 
reactivation in 1989 permits one to have hope, that ut 
Will tulfill its present assignment in an equally effective 
Wa 


New Economic Chamber To Aid Private Industry, 
lrade 
MONVOI 36 Warsaw RZECZPOSPOLIT 1 in Polish 


JO Jun SY po 


{Unattributed article: “Better Conditions tor the Devel- 
opment of Nonsocialized Enterprises” ] 


fleat! In June 1989) a meeting of representatives of 
private mdustry and trade and scientific and research 
lacthties was held at the Chancery of the Council of 
Ministers. \ founding group consisting of Janusz W. 








Bandurski, Karol Figat, Janusz Jaroszek, Andrze) Krysz- 
tof, Jan Luezak, Janusz Marcyniuk, Ryszard Sawa, 
Marek Skolimowski, Stefan Stachera, Henryk Tkaczyk. 
Jan Walezyk, Roman Wojnarowski and Zdzislaw 
Wrobel was set up, which resolved to initiate the cre- 
ation of the Polish Economic Chamber of Private 
Industry and Trade on the basis of the law dated 30 May 
1989 on economic chambers. 


This chamber wall primarily conduct activities aimed at 
setting up and developing small and medium-size pri- 
vale enterprises. Streamlining the conditions tor 
financing and developing this economic sphere should 
facilitate the improvement of supply in the domestic 
market. The development of multifaceted torms of coop- 
eration between private units and socialized enterprises 
is also considered to be an essential objective. 


Promotional activities of the chamber and expanded 
Opportunities for cooperation with other organizations 
should facilitate the creation of enterprises larger than 
the shops of crattsmen. Also, better conditons will 
develop for the modernization of private enterprises. It 
was resolved to convene the general meeting of the 
founding members of the chamber on 30 June 1989. 


Secretary of the Chairman of the Council of Ministers. 
General Director of the URM [Office of the Council of 
Minsiters] Edmund Pawlak took part in the meeting. 


Krosno Shock- Absorber Factory Prepares for New 
FIAT Production 

26000619) Warsaw ZYCIE WARSZAWY in Polish 

23 Jun 8Y p 7 


[Article by Wojciech Machnickt: “Shock Absorbers 
From Krosno tor the New ‘Litth FIAT} 


[Text] The date of starting up the production of the 
successor of “the litthe FIAT™ ts drawing closer. Prepa- 
rations for beginning the production of parts for this car 
are under way at many automotive factories in Poland. 
After all, it is Known that the FSM [Compact Car 
Factory] will assemble subunits and parts produced 
virtually all over Poland. 


The new product means new technological and technical 
requirements Which are at least equal to the West Euro- 
pean standards. It ts true that Polish customers are 
primarily the ones waiting for the successor of the 
FIAT-126p. However, this vehicle will have to meet the 
requirements of EEC norms, to the member countries of 
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which it will be caported. It is exactly the vision of 
considerable exports to this difficult market that makes 
the prepartions tor the production of important parts so 
painstaking. 


The Shock-Absorber Factory POLMO in Krosno holds a 
virtual monopoly on the production of these parts of the 
car suspension. However, so-called McPherson struts are 
still not produced. After all, this type of suspension has 
been dominant in the design of cars with tront-wheel 
drive. As at were, McPherson struts were becoming 
popular about 20 years ago, whereas at the time the 
Polish automobile industry negotiated the purchase of 
one of the last cars in the world with rear-wheel drive 
and an engine located in the back of the body. Fortu- 
nately, the model with the working name FIAT-X-1/79 
will be a thoroughly modern car. The Krosno tactory wall 
be the one to produce McPherson structs tor its tront- 
end suspension, rear shock absorbers, and gas springs 
supporting the third door in the body which allows 
access to lis rear, trunk Compartment. 


Deputy Director tor Technical Matters of the POLMO 
Shock Absorber Factory in Krosno Adam Kasperski 
does not conceal the fact that the work on starting up the 
production of parts tor the popular “X" 1s increasingly 
intensive. Evaluations done by the laboratories of the 
FLAT corporation will determine whether the quality of 
products is good. These evaluations will definitely be 
positive. At present. contracts are being signed tor the 
delivery of equipment by leading companies of the 
world. It will be used to produce suspension parts for the 
successor of the “htthe FIAT.” Untortunately, both the 
metal clements and the plastics in at least the iuitial 
period of production will have to be imported. Thus tar 
domestic industry has been unable to meet the require- 
ments of standards. 


However. hard currency tor purchasing raw materials, as 
well as the machinery and equipment for production, has 
been ensured. At present, the search is on tor the location 
in Which to start up production, though it is Known that 
a new production shop with an area of 12,000 square 
meters will have to be built specifically tor the needs of 


the “XY 


Despite ostentatious announcements on the production 
of over half a million cars a vear, thus far the POLMO 
Shock Absorber Factory in Krosno has been promised 
the receipt of hard-currency tunds tor starting up the 
production of 160.000 sets of suspension parts tor the 
“XO Production is to begin in 199L. Theretore, little 
lime remains. 
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Auto Industry Faces Adjustment to New 
Production Demands 


26000625 Warsaw TRYBUNELUEDE tn Polish 
2S Jun SY pp Ll. 3 


[Article by Ewa Rosolak: “The Shock Is Past, It ls Time 
To Act’; first paragraph is TRYBUNA LUDU introduc- 
lion} 


[Teat} IKS in Four Models. Retooling at Zeran. When 
Will We Sign a Contract With FEAT? The Polonez Will 
Have Successors. 


This past December. Minister ot Industry Mieczyslaw 
Wilczek. presenting a plan tor development in the auto- 
motive industry, stated that in the near future we shall be 
annually furnishing to the domestic market 500,000 
compact cars. 


Today we know that these automobiles will be X1/79's 
{the IKS}. automobiles that are really not that small, that 
are acclaimed tor their body design. suspension and their 
interior equipment, and criticized because of their more 
than 25-year-old motor design. 


As everyone recalls, the decision of Minister Wilezek 
provoked much discussion. Supporters stressed the fiscal 
and economic merits of his program, opponents thought 
the idea was crazy and asked (knowing the answer) about 
the possibility of purchasing sheet metal and tires, about 
the number of gas stations and the state of the infrastruc- 
ture. The tuture producers of the IKS—FSM [Compact 
Car Factory} and FSO [Automobile Factory |}—reacted to 
the matter in a Manner equally as emotional. In Bielsko 
they were pleased because the decision tavors them in 
carrying On Operations as before: the FSM already had a 
signed contract with Fiat at the time the decision was 
made, and work on the production startup of the X 1/79 
was already in the advanced stages. On the other hand, at 


FSO the minister's decision provoked a great deal of 


contusion, rendering impossible, at the last minute. the 
signing Of an agreement that had been in negotiation for 
6 vears, an agreement for an automobile with a midc¢a- 
pacity engine that had been assigned the name A-90. 


The first reaction was one of shock. Later came the 
awareness that everything must start over. The self- 
governing, autonomous, self-financing enterprise was tl 
at case. Then the whole management was replaced. The 
new one represented a new approach to the existing 
situation. Management recognized that the priorities 
were to embark immediately upon implementing the 
new production startup, to expand existing cooperation 
with the FSM and to conduct extensive efforts to enable 
the tirm to make money. 


For several months now, time has been used very inten- 
sively at the FSO. The design office of the factory and 
Moto-Proyekt have prepared the startup of the TKS, in 
tour models. With the new automobile in mind. a 
portion of current production has been transterred trom 
Zeran to branch plants. Only the press, the welding shop, 
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the assembly plant and the paint shop remain at Zeran. 
The cleared and rebuilt surtaces allow tor the setup of 
IKS production. 


The implementation of the startup is being supervised by 
a coordinating team appointed by Minister Wilczek. The 
team is composed of the chief management of both firms 
and a working group that works together to resolve 
current problems. Today's cooperation between the FSO 
and the FSM may be defined as very close and based on 
respect for mutual rights and interests. 


In mid-June, the initial working meeting of the FSO 
management with the representatives of Fiat was held. 
Although ut did not yield many final solutions or lead to 
the signing of a contract, it is considered to have been 
very beneficial. The production distribution of the IKS 
was established (FSM volume is 250,000 and FSO 
volume is 160,000) and the creation of a joint venture 
was ordered, to include Fiat, FSM, FSO and the COP 
{Central Industrial District] plants, for the production 
startup of a 4-cylinder engine with a capacity of 1,000 ce. 
In October, negotiations will enter the next phase. FSO 
anticipates that these negotiations will resolve problems 
of the financing of capital spending outlays, problems 
related to the actual production startup of the IKS and 
questions of the share of Polish factories in the export of 
this autmobile, particularly to the second payments area. 


Today FSO is making an earnest attempt to implement 
the decision handed down trom above. But having been 
a factory that produces two cars for 38 years, it does not 
neglect its work on the midsize car now either: it 1s 
modernizing the Polonez (quite intensively), projecting a 
change in the front end and the restyling of the interior in 
18 months and it is also producing a continually updated 
prototype of the Wars. At the same time, a new line of 
engines for midsize cars is beginning production at 
Wyszkow and the production of derivative vehicles ts 
starting up in Nysa: pickups, ambulances and special 
vehicles. An unprecedented activism in engaging in 
cooperation with foreign firms is also in evidence. Some 
ventures have not yet been announced officially, but 
evervone already knows about the much-heralded part- 
nership between the Machine Tools Construction Plant 
(in the FSO organization) and the West German firm 
Pittler, which produces frontal machine tools of the first 
quality, or the cooperation with the Dutch. 


In addition to this, FSO ts always looking for means of 
financing the IKS. They know that the government does 
not hand out foreign exchange. Minister Wilcezek’s pro- 
posal to purchase the needed amount of foreign exchange 
on the market is overly optimistic. The creation of an 
automotive industry bank would be a sure solution. 


For the present, the factory is depending on itself, oa 
proposals put together using foreign capital and on 
diversification, i.e., embarking upon supplemental pro- 
duction that ts not necessarily linked with the production 
of automobiles. 
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‘Budimex’ Defends Construction E\ ports as 
Profitable for Nation 

2000062 3a Warsaw RZRECZPOSPOLLL bin Polish 
28 Jun SY ps 
[Article by "2": ““Budimex’ Does Not Mean Only 
Exports” ] 


[Teat] The Budimesy Co. has been associated most often 
with the export of construction services. This. atter all. is 
their basic line of business, but not the only one. The 
Slogan “From Poland to the World with Budimer™ now 
needs to be expanded by a second part—"... From the 
World to Poland.” Here are just several examples of the 
benefits which domestic construction, especially housing 


construction, is beginning to reap trom the export of 


CONSIFUCHION Services. 


As is known, such export not only generates hard cur- 
rency, but also presents an opportunity for purchasing 
many construction Machines and equipment not avail- 
able in the country. Every enterprise which performs 
work at foreign construction sites comes back enriched 
with excavators, cranes. trucks, instruments... The 
transter of new construction technologies to the country 





JPRS-EER-89-098 
29 August 1989 


is no less important. This is the case with, for example. 
the current spread in Poland of the so-called nonretriey- 
able shuttering 


\ partner who has made a good impression in the foreign 
market becomes a partner sought for further coopera- 
lion. Entrepreneurs eagerly enter into further, organiza- 
tionally more advanced contacts with him. Once again, 
companies of the Budimer are cases in point. Since 
1986, the company CTP—Cement Technology Poland 
has been in operation: in the second half of this vear, 1 
is beginning to mass-produce chip and cement board tor 
housing construciion. The work ts far advanced on 
selling up a company with the largest producer of glazed 
tiles and terracotta ZPC [Chemical Industry Enterprise} 
“Opoczno™ and an ltalian partner for increasing the 
production of such tiles in Poland tor the domestic and 
foreign market. The Budimex ts negotiating with the 
\ustrians on setting up a company producing partition 
walls using gypsum plates. 


Grzegorz Tuderek, director general of the Budimea, told 
a RZECZPOSPOLILA correspondent that this line ot 
business will be carned on. Negotiations are already 
under Way for seving up stull more companies with the 
participation of foreis). partners with a view to providing 
material and technological support tor housing construc- 
Lion in OUr CoUnIryY. 
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